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File No. 824883 — Frequent Issuer Status of
Hypothekenbank in Essen AG

Dear Sir or Madam,

Please find enclosed Essen Hyp’s website as of March 31, 2004.
We send you this information in order to fulfill our obligations for the
frequent issuer status of Hypothekenbank in Essen AG / Germany.

PROCESSED

We would be obliged if you could confirm that you have received this

information by returning the enclosed answer form to us. MAY O 4 2004
. SON
Thank you very much for your assistance. m&mcw
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Aktiengesellschaft Dr. Axel v. Ruedorffer Hubert Schulte-Kemper (Chairman)
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Investor reiations

Essen Hyp: Key competence in capital market business

The focus of Essen Hyp's business is on tending to national
and international public-sector debtors. In addition the
Bank gives long-term mortgage loans to finance both
commercial property and private housing.

Accordingly we make great use of the international capital
markets on which, besides the "traditional" Pfandbrief,
more and more Jumbo and Global Pfandbriefe are being
issued.

Essen Hyp is one of the largest issuers of Jumbo
Pfandbriefe woridwide.

P Ratings and Analyses

P Interest Rate Forecast G3

P Interest Rate Forecast Meeting

» Current financial and economic topics
> Roadshows

» Corporate Governance

> 10 successful years in retrospect

I Financial Calendar 2004
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Investor relations

Ratings and Analyses

Ratings

Pfandbriefe
- public-sector
- mortgage

Long-term counterparty rating

Short-term counterparty
rating

Notes issued under the Debt
Issuance Program

- Senior Unsecured Debt

- Subordinated Debt

Commercial Paper Program

Rating Reports
P Standard & Poor's

S&P

AAA
not rated

BBB+
(outlook stabie)

A-2

BBB+
BBB

A-2

Moody's

Aal
Aa2

A2
(outlook stable)

P-1

A2
A3

P-1

Rating analysis as of Aug 01, 2003

and ratings as of June 03, 2003.

P Moody's

March 07, 2003.

b Fitch Ratings

Fitch Ratings

AAA
not rated

A-
(outlook stabile)

F2

not rated
not rated

not rated

Rating analysis as of June 2002 and rating confirmation as of

Extract; the complete report can be obtained from Fitch.

(Acrobat Reader required. Download Acrobat Reader ®)

© Hypothekenbank in Essen AG
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Economic Growth and Interest Rate Outlook
for the United States, Euro Area, Japan 2004/2005

» United States
» Euro Area
» Japan

Economic Growth and Interest Rate Outlook for the United States
2004/2005

Economic Growth

No doom and gloom - it's full steam ahead!

I took the title of this report from my G3 publication of summer 2002. Today it is even
more accurate than ever. Growth of U.S. GDP has accelerated to the tremendous
annualized rate of 8.2% in the third quarter of last year, according to the revised data
of the U.S. Department of Commerce, after an already solid growth rate of 3.1% in the
previous quarter. I again expect strong economic growth with an annualized rate of
more than 5% for the final quarter of last year. In December 2003 the ISM index for
the manufacturing industry reached the highest level in 20 years. However, the great
majority of market observers did not comment euphorically on this economic
development. In contrast, they doubted once more the sustainability of the economic
recovery. One could think of a latent anti-Americanism, had no famous U.S. economist
been among those doubting economists as well. Although one piece of positive
economic news is followed by another, market participants stick to their pessimistic
growth view. At the beginning, market participants thought the economic recovery
would be certain only when corporate profits start to rise - in the third quarter of 2003
the S&P 500 profits rose by 23% compared to the same period of 2002. Then skeptics
demanded a rise in investment activity - in the third quarter of 2003 investment in
equipment and software rose in real terms by 7% compared to the same period of the
previous year. The objection heard several times, that the increase of investment
activity was merely a result of the hedonic method of deflationary adjustment, is
answered by the fact that investment activity, counted in current prices, has expanded
only less slightly. Finally, the argument, the economic recovery would slacken due to
missing indicators for a stabilization of the labor market, was added. In the meantime
employment has risen for six successive months, according to the households survey.
In the recent past the high growth in the U.S. was modified, indicating single effects
like increased military expenditure, the cash inflow through refinancing residential
properties and the tax cuts of the Bush government. But these objections are neither
convincing due to the following reasons:

e The proportion of defense spending of U.S. GDP has constantly decreased since
the end of the Korean War in 1953 and was at only 4% in 2002. Actually, the
U.S. government increased defense spending by nearly 13% year-over-year in
the third quarter of 2003, but due to its decreased economic importance this
surge of military spending has contributed less than a half percentage point to
the change rate of GDP of 3.6% in the third quarter of 2003.

e Since July 2003 the rising interest rates of mortgage loans with 30-years
maturity have made the unprecedented flood of refinancing applications for
residential properties slowly disappear. According to anecdotal reports, home
owners have, in the course of these refinancings, usually borrowed a higher
amount against their property than before. Various analysts are of the opinion
that the resuiting inflow of liquidity has contributed considerably to the very
high private consumption spending in the third quarter of 2003. During this

httrne Mararar ,ecenhun enm/investars/04/n1ca textteil html
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period the disposable income as well as private consumption - in nominal
amounts respectively - has risen by annualized rates of more than 8%, while
the savings rate remained constant at 2.3%. Consequently, private households
have completely used up the tax cut of summer 2003 (increase of the child
allowance and the lowering of the income tax rates). This, however, makes
clear that the inflow of liquidity from refinancing cannot be exhausted yet. This
is supported by the fact that the amount of savings and money market funds
(mutual funds), measured in percent of disposable income, has recently
reached an all-time high. Therefore, a considerable decelerated growth of
private consumer spending is not expected. In addition, the slump in the home
market has still not taken place, despite all prophecies of doom. The index
established by the National Association of Home Builders remained, in January
2004, slightly below its quarterly high of October 2003.

e In addition, the retroactive effecting tax cut of last summer will result in a tax
refunds increase of an estimated 55 billion U.S. dollars in the first half of the
year. This repeated expansionary stimulus corresponds to 0.5% of the nominal
GDP. Experience of earlier tax cuts, as well as the recent strong rise in
consumer confidence, suggest that the coming tax cuts will also largely be
converted into private consumption. It is astonishing that there is no argument
in favor of high private consumption spending resulting from the positive wealth
effect which started in spring with friendly stock markets. Wealth of households
has, with about 42,000 billion U.S. dollars at the end of the third quarter in
2003, already exceeded the local low of the third quarter of 2002 by 3,500
billion U.S. dollars, and are currently not far away the all-time high of the first
quarter of 2000. At that time a surge of the personal savings rate, and thus a
slump in private consumption spending, resuiting from the negative wealth
effect accompanying the bursting of the speculative bubble on the stock
markets, was forecast by the pessimists. This slump did not materialize, thanks
to an only slight increase in the personal savings rate. Moreover, the low
savings rate level in the United States compared to Germany and Japan is, in
my view, not an indicator for a nation with an excessive debt burden, but rather
an expression of the citizens’ positive income expectations which are based on a
markedly favorable demographic situation compared to all other industrialized
nations. Be that as it may: there is enough time until the fiscal-political
stimulation peters out to guarantee a transition from the current economic
recovery to a self-supporting expansion.

The self-supporting expansion will develop along a high growth path. This fact is based
on the previously mentioned favorable demographic development but first and
foremost on the impressive progress of productivity in the U.S. economy. According to
revised data, growth in labor productivity has accelerated from an average 1.5% p.a.
during the first half of the 90s and 2.4% p.a. during the second half, up to enormous
3.9% p.a. in the years 2000 to 2003 (1] (see current graph). It can be assumed that
recent progress in productivity will level off in the course of a continued recovery of the
labor market. Nevertheless, the acceleration of growth in productivity since the
beginning of this millennium is still so strong, seen against the background of this
argument, that it could conceal another rise of trend growth. This is even more likely
due to the fact that the average growth of GDP slowed down from 4.1% p.a. in the
second half of the 90s to 2.0% p.a. in the years 2000 to 2003 [2] . That given, an
acceleration of productivity growth can no more be regarded merely as a cyclic
phenomenon: the thesis of a “new economy” was proven during the recession in 2001
at the latest. In addition, according to a current study (3] computer investments unfold
their entire productivity-increasing effect only after a delay of 7 years. As a result of an
investment increase in information processing and software [4] by an average of

http://www.essenhyp.com/investors/04/usa_textteil.html
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almost 20% per year during the second half of the 90s, the application of new technical
inventions will continuously lead to significant productivity gains in the coming years.
This year private consumption and investment in equipment and software will be the
two main economic growth supporters. But also inventory increases will noticeably
contribute to GDP growth rate. Private consumption will benefit from the previously
mentioned tax refunds and a brightening on the labor market. In a first step the latter
will contribute to the increase of disposable income through a rise in employment. In
the further course of the year consumer’s purchasing power could produce another
step-up due to rising wages, because growth of real wage fell behind productivity
performance in the past quarters. Investment in equipment and software will be
quickened by the double-digit growing profits and the improved depreciation
allowances which are valid until the end of 2004. Moreover, four years after the Y2K
boom big reinvestments in the information technology sector are already lined up to

go.

Despite the depreciation of the U.S. dollar the current account deficit will not narrow
because the brisk domestic demand will go along with a strong import growth. Net
exports will consequently not contribute to GDP growth.

The average annual growth rate of GDP in 2004 will be approximately 5.5%. This
remarkably strong growth can partly be traced back to a statistical overhang in 2003.
In 2005, however, the speed of expansion will slow down somewhat to a still high
growth rate of about 4.5%.

Although the economic engine is again running fast, an acceleration in inflation is not
visible. In contrast and fortunately for the bond market, in the middle of December the
U.S. Department of Labor reported a slowdown in the consumer price index less energy
and food of 0.1% in November, compared to previous month, in seasonal-adjusted
terms. Compared to the previous year the so-called core rate was, at only 1.1%, the
lowest since May 1963. In view of a still large underutilization of capacities and
decreasing unit labor costs - in the third quarter of 2003 unit labor costs dropped by
2.2% compared to same quarter of last year - this year's change rate will significantly
fall below the 2% mark of fast year. This is neither countered by the present weakness
of the U.S. dollar nor by the bullish commodity market. A comparable situation in the
years from 1994 to 1996 did not result in an accelerated surge in prices and, thus,
proved that the development of unit labor costs determines the development of
consumer prices. Accordingly, the ghost of a deflation has vanished into thin air due to
the most recent depreciation of the U.S dollar and the surge in commodity prices. The
fact that the year-over-year change rate of 2% equaled the Federal Reserve Bank of
Cleveland calculated median CPI for several months, may thus be regarded as the first
indicator for a slow deceleration of the more than 20 year-old disinflation trend. The
Open Market Committee of the Federal Reserve (FOMC) agrees with the evaluation of a
lessening deflation risk. Its communiqué of December 9, 2003 states: “The probability
of an unwelcome fall in inflation has diminished in recent months and now appears
almost equal to that of a rise in inflation [5]”. It further states: "However, with inflation
quite low and resource use slack, the Committee believes that policy accommodation
can be maintained for a considerable period [61”. Capital market participants are now
trying to figure out at what time the “considerable period of time” will be over.

In accordance with a recent Bloomberg survey the majority of economists schedule the
beginning of the next interest rates hike phase for the second half of this year.
However, I forecast the beginning of the key interest rate increase as early as in the
first half of the year. This point of view is firstly supported by the expectation that the
expansionary pace in the United States will be considerably above the growth trend
also in the coming quarters and thus, current under-utilization of capacities will
decrease. Jack Guynn, President of the Federal Reserve Bank of Atlanta, recently
commented the U.S. monetary policy as follows: “If the economic expansion continues



to build momentum and breadth, it will be appropriate at some point to bring policy
back to a longer-run setting that is more consistent with noninflationary, sustainable
growth [7].” Secondly, financial market conditions have noticeably brightened. This is
visible in the recovery of the stock market and the narrowing of interest spreads of
corporate bonds compared to government bonds. Thirdly, deflation expectations of
capital market participants have vaporized - if they ever actually existed.
Notwithstanding my expectation of continuously low inflation rates, the necessity for a
more extreme expansionary monetary policy is waning. The tightening of the monetary
reins, as I forecast, will inevitably initiate a sellout at the long end of the interest rate
curve. Among market players the predominant expectation that the Federal Reserve
will keep on its expansive stance for a long time, should have decisively contributed to
the stabilization of long-term yields at a comparatively low level. The absence of a key
interest rate hike by the Federal Reserve during the last year is thus very likely the
main reason for my misleading forecast of strongly surging U.S. capital market yields
as of spring 2003. Hence, the Deutsche Bundesbank writes:

“...despite the sharp increase in recent months, the actual interest rate level in the
United States is still significantly lower than the interest rate level estimated on the
basis of these two important explanatory. factors {(8].” Another explanation for the
rather low U.S. yield level may be that bond dealers and fund managers are a lot less
optimistic regarding economic growth than their colleagues in the economic research
departments. But due to the fact that my forecast is located at the upper margin of the
range determined by the forecasts of the economic research departments, the way to
considerably higher yields is predetermined even according to this way of
argumentation, if my growth forecast actually comes about. Therefore, I expect that
10-year U.S. Treasury Notes will yield 5.4% at the end of this year. The predicted yield
increase will also continue next year.

1. Labor productivity estimate for the fourth quarter of 2003.

GDP estimate for the fourth quarter of 2003.
3. See: €rik Brynjolfson and Lorin M., Hitt, “Computing Productivity: Firm-Level Evidence”
in : The Review of Economics and Statistics, Volume 85, Issue 4 - November 2003, p.
793 - 808.
Based on the real data series with the basis year 1996.
http://www.federalreserve.gov/boarddocs/press/monetary/2003/20031209/default.htm.
ibidem
http://www.frbatlanta.org/invoke.cfm?objectid=E69E6AB6-FFF3-6B39-
C4763CCFDBF782F3&method=display
8. See: Monthly Report December 2003 of the Deutsche Bundesbank, p.17.
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Interest Rate Forecast

Interest Rate Forecast Meeting

Here you find the results of our recent interest rate forecast meetings. Economists and
“portfolio managers from all over Germany participate in these meetings and discuss the
future interest rate and economic development. The interest rate forecast meetings are
held in the premises of Hypothekenbank in Essen AG several times a year. If you have
any comments or questions please call Dirk Chlench: 0049 201 8135 442 or e-mail to:
Dirk.Chlench@essenhyp.com

P Forecast meeting Mar 25, 2004
> Forecast meeting Nov 03, 2003
P Forecast meeting Mar 27, 2003
P Forecast meeting Nov 6, 2002

I Forecast meeting Aug 19, 2002
b Forecast meeting May 14, 2002
[> Forecast meeting Feb 07, 2002
I Forecast meeting Oct 01, 2001
{ Forecast meeting Jun 19, 2001
P Forecast meeting Jan 24, 2001
> Forecast meeting Nov 22, 2000
P Forecast meeting Sep 14, 2000
P Forecast meeting Jul 18, 2000

» Forecast meeting May 16, 2000

Back | Search | Glossary | German website | Print | Sitemap

1 1 VU ¥ oS T T T |

My NNA SNSOANA



Interest Rate Forecast Meeting on March 25, 2004

Results of the consensus survey

Forecast for the Euro Three-Month Money Market Rate
Status as of March 25, 2004: 1.99%

2nd 3rd 4th 1st 2nd
quarter of quarter of quarter of quarter of quarter of

2004 2004 2004 2005 2005
Consensus Forecast 2.00% 2.10% 2.20% 2.35% 2.50%
Highest Forecast 2.20% 2.40% 2.70% 3.00% 3.30%
Lowest Forecast 1.75% 1.80% 1.90% 2.00% 2.00%

as of Quarter-end

Forecast for the 10-year Pfandbrief yields
Status as of March 25, 2004: 4.01%

2nd 3rd quarter 4th quarter 1st quarter 2nd

quaterof “of2004  of 2004  of 2005  dU3rerof
Consensus Forecast 4.13% 4.33% 4.50% 4.60% 4.80%
Highest Forecast 4.40% 4.80% 5.00% 5.20% 5.40%
Lowest Forecast 3.80% 3.90% 4.00% 4.15% 4.20%

as of Quarter-end

Participants:

Patrick Franke Commerzbank AG, Frankfurt am Main

Axel Frein Bankhaus Lampe KG, Disseldorf

Dr. Kurt Becker Hypo Real Estate Bank, Dortmund

Erhard Rossig Bergbau-Berufsgenossenschaft, Bochum

Stefan Hoffmann Editor of the magazine ,Das Wertpapier®, Diisseldorf
Jérg Priebe Gallinat Bank AG, Essen

Patrick Bramer Gallinat Bank AG, Essen

Dr. Harald Loy Deutsche Bundesbank, Diisseldorf

Dr. Silvana Koch-Mehrin Executive Member of the German Liberal Party (FDP), Berlin
Fabienne Riefer Deutsche Postbank AG, Bonn

Dirk Chiench Hypothekenbank in Essen AG, Essen

Raimund Bitter Hypothekenbank in Essen AG, Essen

Ronny Tietz Westfalenbank AG, Bochum

Elmar Stender Volksbank Marl-Recklinghausen eG, Marl

Helmut Goecker Westfalenbank AG, Bochum

If you have any comments or questions, please call:
Dirk Chlench, +49 201 8135 442 or mail to: Dirk.Chlench@essenhyp.com
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1 B e P N . Y T Y

AN SN L mNINEN A



Investor relations

Current Financial and Economic Topics

This is where we publish our thoughts on current economic and financia! topics in a
bimonthly manner. The attached economic charts illustrate our findings. We monitor
economic and financial developments in the USA, the euro area and Japan. If you have
any comments or questions, please call:

Dirk Chlench, +49 201 8135 442 or mail to: Dirk.Chlench@essenhyp.com

Articles in 2004

P US-Dollar: It's the economy - stupid! January/February 2004

Articles in 2003

P Rare Gems November/December 2003 _

b Japan hands the wooden spoon to Germany! September/October 2003

P World: A global economic upturn is underway! July/August 2003

> Germany: Glimmer of hope for an economic revival! May/June 2003

[ Germany/Europe: Build up anti-cyclical stock positions March/April 2003

P> USA: Will the U.S. economy regain its former strength or will economic growth again lose momentum

in 20037 January/February 2003

Articies in 2002

P USA: The last ray of hope for the world economy November/December, 2002

P Germany: From powerhouse to poorhouse of Western Europe? September/October, 2002
P USA: The U.S. consumers are well alive and kicking! July/August, 2002

P World:Real interest rates and funding conditions May/June 2002

> Euro area: Markets will once again beat economists on ECB rates! March/April 2002

P USA: Don't bet on a double dip in the United States! January/February 2002

Articles in 2001

P World: Will the New Economy Continue? November/December 2001

D USA: We definitely continue to believe in a V-shaped recovery September/Oktober 2001

P Germany: Searching for the trough of the business cycle July/August 2001

P USA: The most recent rise in bond prices is just a pause in a bear market May/June 2001

> Japan: A brief review of the recent BOJ monetary policy March/April 2001

P USA: U.S. economic slowdown will only lead to a short-term dollar weakening January/February 2001

Articles in 2000

> Euro area: "New Economy" in the euro area will lead to a Euro rebound November/December 2000

P Japan: Will the Recovery result in an ongoing strong expansion? September/October 2000

> USA: A flexible labor market is the key issue for a bull market. July/August 2000

b Germany: Is a spread widening of credit products, as in the USA, a real danger for the German bond

market ? May/June 2000

P USA: Overvalued US stock market - so what? March/April 2000
I Germany: The return of inflation? January/February 2000

Articles in 1999

P World: The role of asset prices in US Fed and ESCB monetary policy December 99
P World: Some Thoughts on the 'liquidity' argument November 1999

P USA: Inflation-led interest rate fears - and rightly so? October 1999

» USA: Don't stay long in bonds September 1999

[ Euro area: A review of the first six months of the euro currency August 1999

> USA: Do we get a bear market like in 1994 ? July 1999 N

P USA: Real Wages versus Unemployment Rate June 1999

> Germany: Consumer Price Inflation Forecast for 1999/2000 May 1999

> Euro Area: Implied inflation expectations April 1999

» Euro Area: Real 3-month interest rates March 1999

hittrmellixrarssr accanhiyn ramlinvectarc/haadce ofat bl 70 OA D200 A



[ USA: Personal savings rate February 1999
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Investor Relations

Current Financial and Economic Topics

US-Dollar: It's the economy - stupid!
January/February 2004

In January 2004 the trade weighted value of the U.S. dollar against major currencies
decreased by around 25%, compared with its peak in February 2002. The depreciation of
the U.S. dollar against the euro has been even more pronounced. During the same period of
time the price of one U.S. dollar expressed in euros even slipped by around 31%. Recently,
the appreciation of the euro vis-a-vis the U.S. dollar has accelerated and thus emerged as a
hot topic among capital mar-ket participants in the euro area. On February 11th, 2004, the
euro stood at a historical high of $1.2832. Previous expectations that the European Central
Bank (ECB) would hike interest rates several times in the second part of this year have
almost disappeared. As seen by traders, the euro strength has put at risk the ECB
projection that eco-nomic activity in the euro area will gain momentum in the course of
2004. This is because the current meager recovery is solely driven by export demand. In
contrast, the U.S. real GDP soared by an annual-ized rate of almost 6% in the second half
of 2003. Moreover, forward looking economic indicators suggest that the U.S. economy will
once again grow vigorously in the first quarter of this year. Thus, the slide of the U.S.
currency against the euro seems to suspend the old traders’ rule that a strong economy
goes hand-in-hand with a strong currency.
Ewo Aree

Chart ane st in U3, dolte
(A towet)

BED oo n v

erg )
1999 A0 .yl e 002 2004

Source: Bloomberg

Instead traders’ attention switched to the huge U.S. current account deficit. In 2003 the
current account balance is likely to have reached a record deficit of just below $550 billion.
This corresponds to as much as 5% of U.S. nominal GDP. Hence, many foreign exchange
observ-ers hold the view that international investors are becoming increas-ingly reluctant to
finance this enormous U.S. external deficit. In July and August last year, Japanese investors
sold net U.S. bonds totaling 1,949 billion yen ($18 billion). According to the doomsayers’
point of view, these sales were driven by Japanese concerns about the persis-tence of the
U.S. twin deficit (current account and government budget deficits), rather than by strong
U.S. economic data. Advocates of this ~ at first glance at least - appealing argument would
then have to ex-plain why a market for credit swaps against a default of U.S. Treasury
securities apparently does not exist. None of our surveyed counter-parts at international

eIl 1 YUY



investment banks has ever heard of a capital market participant seeking protection against
a default of the United States. However, there have been several derivative transactions
where one counterparty hedged its position against the default of German, French or Italian
issues. This is in line with OECD estimates, which show that in 2003 the general
government financial liabilities of the United States were, at 63.4% of nominal GDP, still
much lower than the corresponding figure of 75.7% for the euro area.

Michael Schubert, Senior Economist at Commerzbank AG, has in-stead shown with his forex
models that the depreciation of the U.S. dollar against the euro can still largely be explained
by two other factors!. These are the interest rate differential and the consensus expec-
tations of the growth advantage of the United States over the euro area. We expect that
these determinants will change in favor of the U.S. dollar. First, the Federal Reserve will
start hiking key interest rates as early as the end of the second quarter of this year. Against
the background of an already briskly growing U.S. economy and ex-pected huge tax refunds
in the second quarter of this year, the Fed-eral Reserve can afford to hike interest rates
without harming growth. The U.S. central bank bears in mind that certain indications for an
up-turn in the labor market have, as a consequence, improved the pros-pects of a strong
and sustainable expansion. Thus, we think that the U.S. central bank will hike the Federal
Funds Target Rate by a total of at least 100 basis points in 2004. The ECB, however, will
hesitate to raise its key interest rate, given that the upswing in the euro area is still
moderate and rather fragile. Second, based on the above-mentioned arguments, we expect
the U.S. economy to steam ahead with a growth rate of 5.5% this year. In contrast, the
euro area will reg-ister only a lackluster growth rate of 1.8%. As a result, the U.S, econ-
omy will outpace that of the euro area by 3.7 percentage points, com-pared to 2.7
percentage points in the previous year. This, in turn, means that the growth advantage of
the U.S. economy - contrary to the view of many pundits - will widen even further this
year.

But fet us return to the current account balance. In the past, a widen-ing U.S. current
account deficit was, on average, accompanied by a strong U.S. dollar, as can drawn from
chart 2.11

This empirical evi-dence runs counter to the widely held belief among capital market
participants that an external deficit foreshadows a weak currency. Why is this the case?
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In the framework of national accounts, domestic production (Y) always equals domestic
spending (DS) plus the trade balance (TB)'! :

Y=DS +7TB
By subtracting DS from both sides of the equation, we can rewrite the equation as:
Y-DS=TB

Thus, in the case of a trade balance deficit, domestic spending ex-ceeds domestic
production. Therefore the United States is said “to be living (spending) beyond its means”.
As domestic spending (DS) is composed of consumption (C), investment (I) and
government pur-chases (G), we can say

Y-C-I-G=TB

As domestic production (Y) minus Consumption {C) and government purchases (G) is, by
definition, domaestic saving (S), it follows that

S-1=TB

The left-hand side of the equation, domestic saving (S) minus domes-tic investment (1), is
also called net capital outflow (CF). o

CF=TB

In the case of the United States, the trade balance is negative and so is the net capital
outflow. As domestic saving is smaller than domestic investment, the extra investment has
to be financed from outside the United States. But it is a common illusion that capital flows
are auto-matically responding to what is happening in the trade balance. For example, BMW
did not invest around 800 million U.S. dollars in its new plant in Spartanburg, South
Carolina, in order to finance the U.S. trade balance deficit, but to serve a big local market
for its fun cars.

The chain of causation runs the opposite way: an increase of domes-tic investment demand
over domestic saving raises the real interest rate, which, in turn, triggers a negative net
capital outflow. As a nega-tive net capital outflow (an inflow) is accompanied by foreign
demand for the domestic currency, the U.S. dollar will appreciate. A rising dol-lar, in turn,
will increase the trade balance deficit. So the circle has closed: the national income
accounts identity, which dictates that net capital outflow (CF) equals the trade balance (TB),
is fulfilled again.lY The above case describes exactly what happened in the United States in
the late 1990s. A positive productivity shock, triggered by the IT revolution, lifted
investments and thus resulted, in line with our ar-gumentation, in a strong dollar and a
widening of the trade balance deficit. So the United States has not been living (spending)
beyond its means but has rather been like an “oasis of prosperity”, where the prospects of
high investment returns have attracted savings from all over the world. Hence, the payoff
from those investments will be suffi-cient to finance the obligations incurred. J6rg Kramer,
chief economist of INVESCO Asset Management, put it this way: “The United States is like a
successful company which can easily raise funds on the capital markets”. Only in the
aftermath of the recession in 2001 and the war against terrorism was the increase of net
capital inflow (and thus the increase of the trade balance deficit) driven by plummeting
domestic saving (more precisely federal government saving).
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But can the United States continue to live with such a huge deficit for many years to come?
We think so.

According to a Federal Reserve study often quoted by the doomsay-ers, a typical current
account correction tends to occur when the defi-cit reaches 5% of nominal GDPY. The

. current U.S. external deficit is pretty close to this supposed threshold. Nevertheless we are

not wor-ried about the threat of-an inevitable crisis. First of all, the quoted 5% mark
represents the median of the current account deficit at the be-ginning of an adjustment
process. However, it should be taken into account that the mean is somewhat higher at
6.3%, with extremes of 13.6% for New Zealand in 1984 and 16.8% for Portugal in 1981. So
there is reason to believe that the United States is stilt a long way from being inany danger
zone as far as the current account deficit is concerned. Second, the study referred to above
analyzes only those countries, which suffered from a current account adjustment, i.e. it
does not show the performance of those countries which have es-caped crises related to an
adjustment process of their current account balance. Third, the U.S. foreign debt is
predominantly denominated in U.S. dollar. This is in stark contrast to the debt structure of
crisis coun-tries at the beginning of the current account adjustment and therefore puts a big
question mark on whether the results of the Fed study can be applied to the United States.
Forth, it is true that the United States has a negative net investment position which
amounts to 25% of GDP. But - and what is striking here - the United States still earns
more on those assets owned by it abroad than it has to pay on for-eign-owned assets in the
United States. The euro area, in contrast, recorded a deficit of almost € 37 billion ( $46,5
billion) in its investment income balance in 2002.
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Fifth, it should be taken into account that the current account deficit is related to the
favorable demographic situation of the United States. The population in the United States is
projected to increase due to immigration and a high fertility rate. In contrast to this,
demographic trends in Germany and many other European countries, especially in the EU
accession states, as well as Japan are rather unfavorable. In these countries, the population
is set to shrink and the average age to rise, Hence, it makes sense for German and
Japanese citizens to put more money aside for retirement than their fellows in the States.
As investment opportunities in Japan and Germany are not as attractive as those in the
United States, excess savings flow from these coun-tries into the United States.
Metaphorically speaking: in future Japa-nese and German retirees will receive their monthly
pension pay-ments from the American workers.
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For those of you who are still not fully convinced that the U.S. dollar is set to
regain its former strength, we will present a final, albeit somewhat oid argument:
all estimates known to us regard-ing the purchasing power parity of the U.S.
dollar come to the re-sult that the greenback is undervalued vis-a-vis the euro.
For ex-ample, the British magazine ‘The Economist’ has reckoned in its mid
January issue that the euro is overvalued by 249% against the U.S. dollar,
according to its long-running '‘Big Mac index’. Their newly-launched Starbucks
‘tall-latte index’ even shows a euro overvaluation of 33%. We have recalculated
the latter figure. At the Starbucks store close to our bank’s headquarters in Essen,
we learnt that a tall-latte costs €2.90 throughout Germany. Based on information
from colleagues in Miami, Washington DC, New York and Boston, the same milky
coffee costs at their Starbucks, on average, $2.74. Thus, the “fair” value of one
euro would be $0.94. Based on the current foreign exchange rate of around $1.28,
the euro is, according to the new benchmark, overvalued by as much as 36%. This
is clearly very much in line with the Economist’s figure, It is true that these
greatly simplified calcula-tions have to be taken with a pinch of salt. However, at
the launch of the euro in January 1999, the ‘Big Mac index’ sug-gested ~ correctly
- that the new European currency was already overvalued. Nevertheless, the vast
majority of economists had forecast a rise in the euro. At the end of 1999 the euro
had de-preciated by around 15% vis-a-vis the U.S. dollar. Currently, most markets
participants are again bullish on the euro. So be alert!

Piease note:
Views expressed in this article do not necessarily reflect official positions of
Hypothekenbank in Essen AG.

I Michael Schubert, "How do our exchange-rate models work?”, yields/fx briefing, January
5th, 2004, Commerz-bank Economic Research.

I Eor an econometric analysis of the relationship between the exchange rate and the trade
balance (and vice versa) see Thorsten Polleit, “"Das amerikanische Zwillingsdefizit”, View

Point, April 16th, 2003, Barclays Capital Research.

Il The current account balance can be separated into the trade balance and the balance on
current transfers. For reason of simplification, we will use the terms ‘current account

balance’ and ‘trade balance’ as synonyms.
IV gee N. Gregory Mankiw, “Macroeconomics”, Sth edition, for a more detailed description.

V caroline L. Freund, ,Current Account Adjustment in Industrialized Countries®,
International Finance Discus-sion Papers, Number 692, December 2000, Board of Governors

of the Federal Reserve System.

If you have any comments or questions, please call:
Dirk Chlench, +49 201 8135 442 or mail to: Dirk.Chlench@essenhyp.com
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Investor relations

Roadshows

The entry of the Jumbo into the international capital markets gave the German
mortgage banks the opportunity of winning new investors for the German Pfandbrief at
an international level. Essen Hyp reacted promptly and focussed its internationally
targeted funding strategies on investors' needs.

Since its first international roadshow in October 1997 which went from London, via Asia,
to the United States, Essen Hyp has been presenting itself and its products on a regular
basis to international investors in all important financial and commercial centers of the
world.

We will continue to commit ourselves to the task of intensifying our close contact with
national and international investors.

During the roadshows investors have been asking many questions on, for example, the
German legal system, the distinction between the German Pfandbrief and other
products, the quality of our cover fund, etc. Information on these and other related
issues can be found in our Glossary.
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Investor relations

Corporate Governance Code of Hypothekenbank in Essen AG

The German Corporate Governance Code Commission set up by the German
government, presented the German Corporate Governance Code on February 26, 2002,
This Code of best practice describes key statutory provisions for the management and
supervision of German listed companies and embodies internationally and nationally
recognized standards for good and responsible governance. It is intended to make the
German system of corporate governance transparent and understandable, and also to
promote the trust of international and national investors, cust'omers, employees and the
general public in the management and supervision of listed companies.

The shares of Essen Hyp are not listed on a stock exchange. This is why certain legal
requirements and stipulations set out in the German Corporate Governance Code, which
are applicable to German listed companies, are not relevant to Essen Hyp

Nevertheless, and in view of maximum transparency, Essen Hyp expressly weicomes and
supports the German Corporate Governance Code and the goals and objectives it
pursues. The Corporate Governance Code of Essen Hyp complies with most of the
requirements set out in the German Corporate Governance Code. Given that Essen Hyp's
shares are not listed on a stock exchange and that the bank is thus not in a position to
satisfy those requirements of the Code that are mandatory for listed companies, the
bank does not expressly state which recommendations of the Corporate Governance
Code are not complied with for this reason.

P Declaration of Compliance with the German Corporate Governance Code (PDF)
I Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft (PDF)

Back | search | Glossary |  German website | print | Sitemap



Declaration of Compliance with the German Corporate Governance Code pursuant to Section
161 of the German Stock Corporation Act (4ktG)

Preliminary remark: The shares of Hypothekenbank in Essen Aktiengesellschaft (hereinafter also
referred to as “Essen Hyp* or the “bank™) are not listed on a stock exchange. At present, the
Hypothekenbank in Essen Aktiengesellschaft has only two shareholder groups: Commerzbank
Aktiengesellschaft, with a majority stake, and the Schuppli Group holding the remaining shares. This
explains why certain legal requirements and stipulations set out in the German Corporate Governance
Code, which are applicable to German listed companies, are not relevant to Essen Hyp.

Nevertheless, Hypothekenbank in Essen Aktiengesellschaft expressly welcomes and supports the
German Corporate Governance Code and the goals and objectives it pursues. The Corporate
Governance Code of Hypothekenbank in Essen Aktiengesellschaft complies with the
recommendations of the German Governance Code Commission, announced in the official section of
the electronic Federal Gazette (Bundesanzeiger) on May 21, 2003, except for those restrictions which
relate to the fact that Essen Hyp is not a German listed company and does not produce consolidated
accounts, and except also for the following recommendations:

Pursuant to Section 2.3.2 the bank shall inform all domestic and foreign shareholders, shareholders’
associations and financial services’ providers, who, in the preceding 12 months, have requested such
notification, of the convening of the General Meeting, and shall provide them with the convention
documents upon request, also using electronic channels. The shares of Hypothekenbank in Essen
Aktiengesellschaft are not listed on a stock exchange. Hypothekenbank in Essen Aktiengesellschaft
has only two shareholder groups: the Commerzbank Aktiengesellschaft and the Schuppli Group. All
shareholders are known to the bank. This is why Essen Hyp makes use of the simplifications as
regards the invitation to and convening of General Meetings laid down in the German Stock
Corporation Act (4ktG). Thus, Essen Hyp does not announce its General Meetings externally, e.g. in
the Federal Gazette (Bundesanzeiger), and, contrary to the provisions laid down in Section 2.3.1, the
agenda and the reports and documents required for the General Meeting are not published on Essen
Hyp’s company website.

Given that both shareholders are represented in the Supervisory Board and in the Presiding
Committee as the committee responsible for the employment contracts of the members of the Board
of Managing Directors, the Supervisory Board does not discuss and review the structure of the
Board’s compensation system as laid down in Section 4.2.2.

Contrary to Section 4.2.4 the information and figures on the compensation of the members of the
Board of Managing Directors are not individualized.

Pursuant to Section 5.3.2 the Supervisory Board shall set up an Audit Committee which, in particular,
handles issues of accounting and risk management. Given that the Supervisory Board of Essen Hyp is
composed of not more than 6 members, the Board refrained from setting up such an Audit
Committee. Risk management issues are the responsibility of the Credit Committee of the
Supervisory Board, which also deals with the bank’s credit and market risks. Issues relating to the
annual audit are addressed by the Supervisory Board itself.

Due to our bank’s shareholder structure we have refrained from specifying an age limit within the
meaning of Section 5.4.1.

Contrary to Section 5.4.5 the information and figures on the compensation of the members of the
Supervisory Board are not individualized.
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Given that all shareholders carrying voting rights are directly or indirectly represented in the
Supervisory Board, conflicts of interest are dealt with exclusively within the Supervisory Board in
accordance with Section 5.5.2. Contrary to Section 5.5.3 the General Meeting is not informed about
such conflicts of interest.

Given that no shares of Essen Hyp are in free flow or listed on a stock exchange, and that the bank
does not have any stock option programs or comparable incentives in place, the provisions laid down
in Sections 4.2.3, 6.6 and 7.1.3 of the German Corporate Governance Code are not relevant to Essen

Hyp.

As long as Hypothekenbank in Essen Aktiengesellschaft compiles its Annual Accounts in accordance
with the provisions of the German Commercial Code (HGB), it will not pass information to third
parties by means of Annual Reports or Interim Reports compiled in accordance with the International
Accounting Standards (IAS), as stipulated in Section 7.1.1. Apart from the Annual Accounts and
Interim Reports, the two shareholder groups of the company receive additional information during the
Supervisory Board meetings, so that the above reports are not the only source of information
available to them.
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1.1

Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

Preamble
Implementation of the German Corporate Governance Code.

The German Corporate Governance Code Commission (the “Code Commission™) set up by
the German government, presented the German Corporate Governance Code on February 26,
2002. This Code of best practice describes key statutory provisions for the management and
supervision of German listed companies and embodies internationally and nationally
recognized standards for good and responsible governance. It is intended to make the German
system of corporate governance transparent and understandable, and also to promote the trust
of international and national investors, customers, employees and the general public in the
management and supervision of listed companies.

The German Corporate Governance Code contains the following three elements:

e apresentation of applicable law

¢ recommendations of the Code Commission regarding the management and supervision
of companies

e suggestions

This Code of best practice, as amended on November 7, 2002, has been officially published by
the Federal Ministry of Justice, and is complemented by a provision in the German Stock
Corporation Act (44¢G) pursuant to which the Board of Managing Directors and the
Supervisory Board of listed stock corporations (4ktiengesellschafter) are required to declare
every year whether these recommendations were complied with and which recommendations
were not applied (the “comply-or-explain declaration™).

The shares of Hypothekenbank in Essen Aktiengesellschaft (hereinafter also referred to as
“Essen Hyp“ or the “bank*) are not listed on a stock exchange. At present, Hypothekenbank
in Essen Aktiengesellschaft has only two shareholder groups: Commerzbank
Aktiengesellschaft, with a majority stake, and the Schuppli Group holding the remaining
shares. This is why certain legal requirements and stipulations set out in the German
Corporate Governance Code, which are applicable to German listed companies, are not
relevant to Essen Hyp.

Nevertheless, Hypothekenbank in Essen Aktiengesellschaft expressly welcomes and supports
the German Corporate Governance Code and the goals and objectives it pursues. The
Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft (hereinafter
referred to as the “Code”) complies with the requirements set out in the German Corporate
Governance Code, except from those restrictions which relate to the fact that Essen Hyp is not
a German listed company and does not set up consolidated accounts.
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1.2

Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

The Code clarifies the rights of shareholders who provide Essen Hyp with the necessary
equity capital and bear the entrepreneurial risk. At the same time, it presents the rules set out
in the Articles of Association and the rules of procedure for the Supervisory Board and the
Board of Managing Directors.

Board system of Hypothekenbank in Essen Aktiengesellschaft

A dual board system is prescribed by law for Hypothekenbank in Essen Aktiengesellschaft as
a German stock corporation.

The Board of Managing Directors is responsible for managing the company. Its members are
jointly accountable for the management of the company, whereby the individual members are
responsible for the areas assigned to them within the framework of Board resolutions. The
chairman of the Board of Managing Directors co-ordinates the work of the Board members.
Subject to certain legal provisions, such as Section 15 of the German Banking Act (KWG),
Board resolutions are passed with the majority of votes cast.

The Supervisory Board appoints, supervises and advises the members of the Board of
Managing Directors and is directly involved in decisions of fundamental importance to the
company. The chairman of the Supervisory Board co-ordinates the work of the Supervisory
Board.

Two thirds of the members of the Supervisory Board are elected by the shareholders at the
General Meeting. The two remaining members of the Supervisory Board are staff
representatives who are elected by the bank’s employees at a secret ballot. The chairman of
the Supervisory Board is appointed by the Commerzbank Aktiengesellschaft, being the
majority shareholder. His deputy is appointed by the minority shareholder. Subject to certain
legal provisions, Supervisory Board resolutions are passed with the majority of votes cast. In
the case of a tie — also at elections — the chairman of the meeting has the casting vote. Both,
the representatives elected by the shareholders and the staff representatives are obliged to act
in the company’s best interests.

The company’s accounting follows the ‘true and fair view’ principle and presents a view of
the company’s net assets, financial position and eamings situation that corresponds to the

actual circumstances.

As a rule this Code will be reviewed and, if necessary, adjusted once a year in the light of
national and international developments and changes within the company.
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Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

Shareholders and General Meeting

Shareholders
Shareholders exercise their rights at the General Meeting and vote there.

Each share carries one vote. There are no shares with multiple voting rights, preferential voting
rights (golden shares) or maximum voting rights.

General Meeting

The Board of Managing Directors submits the Annual Financial Statements to the General
Meeting. The General Meeting decides on the appropriation of profit and the discharge of the
acts of the Board of Managing Directors and of the Supervisory Board. It also elects the
shareholders’ representatives to the Supervisory Board and the auditors.

Furthermore, the General Meeting decides on the Articles of Association, the object of the
company, amendments to the Articles of Association and essential corporate measures such as,
in particular, inter-company agreements and transformations and the issuance of new shares,
convertible bonds, bonds with warrants and profit-sharing certificates, or it authorizes the
Board of Managing Directors to issue them with the approval of the Supervisory Board. In
addition, the General Meeting decides on the authorization to purchase own shares.

When new shares are issued, shareholders shall have a subscription right reflecting their
respective share of the equity capital, unless the General Meeting decides otherwise.

Each shareholder is entitled to participate in the General Meeting, to take the floor on matters
on the agenda and to submit materially relevant questions and proposals.

The chairman of the General Meeting shall ensure that the meéting runs smoothly.
Invitation te the General Meeting, Proxies

The Board of Managing Directors shall convene the General Meeting at least once a year,
giving details of the agenda. A quorum of shareholders is entitled to require that a General
Meeting be convened and the agenda extended. The Board of Managing Directors shall not
only make available the reports and documents that are required by law for the General
Meeting, including the Annual Report, during the meeting itself, but also send them to the
shareholders on request.
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Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

2.3.2 The bank facilitates the personal exercising of shareholders' rights and also assists the
shareholders in the use of proxies. The Board of Managing Directors arranges for the
appointment of a representative to exercise shareholders' voting rights in accordance with their
instructions.

3 Co-operation between the Board of Managing Directors and the Supervisory Board

3.1 The Board of Managing Directors and the Supervisory Board shall co-operate closely to the
benefit of the company.

3.2  The Board of Managing Directors co-ordinates the bank’s business strategy with the
Supervisory Board and discusses the current state of strategy implementation with the
Supervisory Board at regular intervals.

3.3 Pursuant to specific provisions set out in the Articles of Association, by the Supervisory Board
and in the German Banking Act (KWG), transactions of fundamental importance require the
approval of the Supervisory Board. These transactions include decisions or measures which
fundamentally alter the company’s asset, financial or earnings situation, as well as
fundamental credit decisions.

3.4  Providing the Supervisory Board with sufficient information is the joint responsibility of the
Board of Managing Directors and the Supervisory Board.

The Board of Managing Directors shall inform the Supervisory Board regularly, without delay
and comprehensively, about all issues that are relevant to Essen Hyp with regard to planning,
business development, the risk situation and risk management. The Board of Managing
Directors reports on deviations of the actual plans from previously formulated targets,
indicating the reasons for these deviations.

The Supervisory Board specifies the information and reporting duties of the Board of
Managing Directors. The reports of the Board of Managing Directors to the Supervisory Board
are, as a rule, to be submitted in writing. Documents required for decision-making such as, in
particular, the Annual Financial Statements and the Auditors’ Report are, to the extent
possible, forwarded to the members of the Supervisory Board in due time prior to the meeting.

3.5  Good corporate governance requires an open dialogue between the Board of Managing
Directors and the Supervisory Board, as well as amongst the members within the Board of
Managing Directors and the Supervisory Board. The strict observance of confidentiality is of
paramount importance for this.

All Board members shall ensure that the staff members they employ also comply with the
obligation to maintain confidentiality.
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4.1.1

Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

As necessary, the Supervisory Board meets without the Board of Managing Directors.

In the event of a takeover bid, the Board of Managing Directors and the Supervisory Board of
the bank as the target company must submit a statement of their reasoned position so that the
shareholders can make an informed decision on the bid.

After the announcement of a takeover bid, the Board of Managing Directors may not take any
actions outside the ordinary course of business that could prevent the success of the bid unless
the Board of Managing Directors has been authorized by the General Meeting, or the
Supervisory Board has given its approval. In making their decisions, the Board of Managing
Directors and the Supervisory Board are obliged to act in the best interests of the shareholders
and of the company.

The members of the Board of Managing Directors and the Supervisory Board shall comply
with the rules of proper corporate management. If they violate the due care and diligence of a
prudent and conscientious member of the Board of Managing Directors or the Supervisory
Board, they are liable to the bank for damages.

The bank has taken out a directors’ and officers’ liability insurance (D&O insurance) policy
for the Board of Managing Directors and the Supervisory Board, placed through the majority
shareholder, the Commerzbank Aktiengesellschaft. A suitable deductible has been agreed for
both the members of the Board of Managing Directors and the members of the Supervisory
Board.

Pursuant to Section 15 of the German Banking Act (KWG) the extension of loans from the
company to members of the Board of Managing Directors or the Supervisory Board or their
relatives (spouses and children who are still minors) requires the unanimous approval of the
Board of Managing Directors, as well as the prior consent of the Supervisory Board.

The Board of Managing Directors and the Supervisory Board shall report in each year’s
Annual Report on the company's Corporate Governance. This includes the explanation of
possible deviations from the recommendations of the German Corporate Governance Code.

The Board of Managing Directors

Tasks and Responsibilities

The Board of Managing Directors is responsible for independently managing the company. In
doing so, it is obliged to act in the company’s best interests and undertakes to increase the
sustainable value of the company.

The Board of Managing Directors develops the company’s strategy, co-ordinates it with the
Supervisory Board and ensures its implementation.
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Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

The Board of Managing Directors shall ensure that all provisions set out by law are complied
with.

The Board of Managing Directors ensures appropriate risk management and risk controlling
within the company.

Composition and Compensation

The Board of Managing Directors is composed of several persons and has a chairman. Rules of
procedure, which require the approval of the Supervisory Board, govern co-operation within
the Board of Managing Directors. The Board of Managing Directors co-operates on a basis of
trust with the bank’s other bodies and the employee representatives to the benefit of the
company.

The compensation of the members of the Board of Managing Directors is fixed by the
Presiding Committee of the Supervisory Board at an appropriate amount, based on a
performance assessment. Criteria for determining the appropriateness of the compensation are,
in particular, the tasks of the respective Board member, his personal performance, the
performance of the Board of Managing Directors as a whole, the economic situation, and the
performance and future prospects of the bank, taking into account its competitors.

The overall compensation of the members of the Board of Managing Directors is composed of
a fixed salary and variable elements. The variable part of the compensation includes result-
and performance-linked components and is based on the achievement of the bank’s business
success, the results of the business segments for which the respective Board member is
responsible, and his individual performance. All compensation components must be
appropriate, both individually and in total.

The compensation of the members of the Board of Managing Directors is reported in the Notes
to the Annual Accounts, broken down into fixed salary and variable components, each in a
single sum.

Conflicts of Interest

During their employment with Essen Hyp, the members of the Board of Managing Directors
are subject to a comprehensive non-competition obligation.

In connection with their work, the members of the Board of Managing Directors and
employees may neither demand nor accept from third parties payments or other benefits for
themselves or for any other person, nor grant unlawful advantages to third parties.
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Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

The members of the Board of Managing Directors are bound by the company’s best interests.
No member of the Board of Managing Directors will pursue personal interests in his decisions,
or use business opportunities intended for Essen Hyp for himself.

Each member of the Board of Managing Directors must disclose conflicts of interest to the
Supervisory Board without delay and inform the other members of the Board of Managing
Directors. All transactions between the company and the members of the Board of Managing
Directors, persons they are closely related to or companies they have a personal association
with must meet the standards that are customary in the sector. Important transactions require
the approval of the Supervisory Board or the Committee responsible according to the rules of
procedure of the Supervisory Board.

Sideline activities of the members of the Board of Managing Directors, especially Supervisory
Board mandates outside the company, are subject to the approval of the Supervisory Board.

The Supervisory Board

Tasks and Responsibilities

The task of the Supervisory Board is to provide continuous advice to and to monitor the work
of the Board of Managing Directors in the management of the company. The Supervisory
Board must be involved in all decisions that are of fundamental importance to the company.

The Supervisory Board appoints and dismisses the members of the Board of Managing
Directors. Together with the Board of Managing Directors, the Presiding Committee of the
Supervisory Board ensures that there is long-term successor planning. The Supervisory Board
has delegated the preparations for the appointment of members to the Board of Managing
Directors to the Presiding Committee, which also lays down the conditions of the employment
contracts, including compensation.

A re-appointment prior to one year before the end of the appointment period with a
simultaneous termination of the current appointment may only take place under special
circumstances. For members of the Board of Managing Directors there is a fixed age limit of
65 years.

The Supervisory Board has issued rules of procedure.
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5.3.1

53.2

533

5.4

54.1

Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

Tasks and Powers of the Chairman of the Supervisory Board

The chairman of the Supervisory Board co-ordinates the work within the Supervisory Board
and chairs its meetings.

The chairman of the Supervisory Board also chairs the Presiding Committee which, inter alia,
deals with the employment contracts of the members of the Board of Managing Directors.

The chairman of the Supervisory Board maintains close contact with the Board of Managing
Directors, and with the chairman in particular, in order to discuss the strategy, business
development and risk management of the company. The chairman of the Supervisory Board
shall, without delay, be informed by the chairman of the Board of Managing Directors of any
events material for the assessment of the company’s situation and development, or for the
management of the company. The chairman of the Supervisory Board shall then inform the
Supervisory Board and, as necessary, convene an extraordinary meeting of the Supervisory
Board.

Formation of Committees

Depending on the specific features of the company and the number of Supervisory Board
members, the Supervisory Board has formed a Presiding Committee and a Credit Committee
from within itself. These two committees serve to increase the efficiency of the Supervisory
Board’s work and deal with more complex issues. The chairman of each committee regularly
reports to the Supervisory Board on the work of the respective committee.

The rules of procedure of the Supervisory Board provide for committees to make decisions in
place of the Supervisory Board. The Presiding Committee prepares Supervisory Board
meetings, at which personnel decisions are to be made.

The Supervisory Board can delegate other subjects to be handled by one or several
committees. These subjects include the strategy of the company, the compensation of the
members of the Board of Managing Directors, investments and financing.

Composition and Compensation

When submitting proposals for the election of Supervisory Board members, care shall be taken
that the Supervisory Board, is, at all times, composed of members who, as a whole, have the
required knowledge, ability and expertise to properly complete their tasks and are sufficiently
independent. Furthermore, the international activities of the company and potential conflicts of
interest are taken into account.
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Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

To ensure the Supervisory Board’s independent advice and supervision of the Board of
Managing Directors, not more than one former member of the Board of Managing Directors
shall be a member of the Supervisory Board. Moreover, Supervisory Board members shall not
hold directorships or similar positions with main competitors of the bank or provide any
advisory services to them.

The members of the Supervisory Board shall ensure that they have sufficient time to perform
their mandate. Members of the Board of Managing Directors of a listed company shall not
accept more than five Supervisory Board mandates in non-group listed companies.

The election or re-election of all Supervisory Board members takes place at the same time, and
as a rule for the longest admissible period of office. Elections to replace members are for the
remaining period of office of a member of the Supervisory Board who resigns prematurely, or,
if the resigning member’s period of office was shorter than the regular period of office in
accordance with sentence 1 of this Section, up to the end of the period of office of the other
members of the Supervisory Board who have been appointed for the longest admissible period
of office.

The compensation of the members of the Supervisory Board is specified in the Articles of
Association. It is based upon the responsibilities and tasks of the members of the Supervisory
Board, as well as the economic situation and performance of the company. Also taken into
account are the holding of a chair or deputy chair position in the Supervisory Board, as well as
the chairmanship and membership in any Supervisory Board committee.

The members of the Supervisory Board receive fixed as well as performance-related
compensation. The latter is based upon the dividend payments to the bank’s shareholders. .

The compensation of the members of the Supervisory Board is reported in the Notes to the
Annual Accounts, broken down according to components, each in a single sum. Should, by
way of exception, compensation be paid to the members of the Supervisory Board or
advantages extended for services provided individually, in particular, advisory or agency
services, these payments are shown separately in the Notes to the Annual Accounts.

If a member of the Supervisory Board has taken part in less than half of the meetings of the
Supervisory Board in a financial year, this will be noted in the Report of the Supervisory
Board.

Conflicts of Interest

All members of the Supervisory Board are bound to act in the company’s best interests. No
member of the Supervisory Board will pursue personal interests in his decisions, or use
business opportunities intended for Essen Hyp for himself.
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Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

Each member of the Supervisory Board shall inform the chairman of the Supervisory Board of
any conflicts of interest, especially those which may result from a consultant or directorship
position with clients, suppliers, lenders or other business partners. If necessary, the chairman
of the Supervisory Board will then have the Presiding Committee discuss the issue. The
chairman of the Supervisory Board shall disclose his own conflicts of interest to the
Supervisory Board or the Presiding Committee.

Material and not merely temporary conflicts of interest with respect to the person of a
Supervisory Board member shall result in the termination of his mandate.

Advisory and other service agreements between a member of the Supervisory Board and the
bank require the Supervisory Board’s approval.

Examination of Efficiency
The Supervisory Board shall examine the efficiency of its activities on a regular basis.
Transparency

The Board of Managing Directors shall disclose without delay any new facts within the
company’s field of activity that are not known publicly if they are likely to substantially
influence the price of the company’s listed securities, due to their impact on the asset and
financial situation or general business development.

As soon as the company becomes aware of the fact that an individual acquires, sells or by any
other means exceeds or falls short of 5, 10, 25, 50 or 75% of the voting rights in the company,
the Board of Managing Directors shall disclose this fact without delay.

The company's treatment of all shareholders in respect of information shall be the same. The
company shall also disclose all new facts made known to financial analysts and similar
addressees to its shareholders without delay.

The company shall use suitable communication media, such as the internet, to inform
shareholders and investors in a prompt and uniform manner.

Any information which the company discloses abroad in compliance with applicable capital
market law provisions will also be disclosed domestically without delay.

As part of the bank’s regular information policy, the dates of its most important regular
publications (including the Annual Report, Interim Reports, General Meeting) are published
sufficiently in advance in a ‘financial calendar’.

Any information on the company disclosed by Essen Hyp shall also be published on the
bank’s website. The website shall have a clear structure.
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Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

Reporting

Third parties receive their information through the Annual Financial Statements. During the
financial year, they receive additional information in the form of interim reports that are
published at the end of the second and third quarters. The Annual Financial Statements and
Interim Reports are prepared according to national legislation, i.e. the provisions set out in the
German Commercial Code (HGB), which also form the basis for taxation.

The Annual Financial Statements are prepared by the Board of Managing Directors and
examined by the auditors and the Supervisory Board. The Annual Financial Statements shall
be publicly accessible within 90 days of the end of the financial year; Interim Reports shall be
publicly accessible within 45 days of the end of the reporting period.

The company publishes a list of third party companies in which it has a participating interest
that is not of minor importance for the company. The trading portfolios of the bank, on which
voting rights are not exercised, are disregarded in this context. In accordance with the German
Commercial Code (HGB) the following information is provided in the bank’s Annual
Accounts: name and registered office of the company, the amount of the interest, the amount
of equity and the operating result of the past financial year.

Notes on the relationships with shareholders who are considered ‘related parties’ pursuant to
the applicable accounting regulations, shall be provided in the Annual Financial Statements.

Audit of the Annual Financial Statements

Prior to submitting a proposal for election, the Supervisory Board will obtain a statement from
the proposed auditor stating whether, and where applicable, which professional, financial and
other relationships exist between the auditor and its executive bodies and head auditors on the
one hand, and the company and its Board members on the other hand, that could call its
independence into question. This statement shall include the extent to which other services
were performed for the company in the past year, especially in the field of consultancy, or
which are contracted for the following year.

The Supervisory Board agrees with the auditor that the chairman of the Supervisory Board
will be informed immediately of any grounds for disqualification or partiality occurring
during the audit, unless such grounds are removed immediately.

The Supervisory Board shall commission the auditor to carry out the audit and conclude an
agreement on the latter’s fee.
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Corporate Governance Code of Hypothekenbank in Essen Aktiengesellschaft, Essen

7.2.3 The Supervisory Board shall arrange for the auditor to report on all facts and events of
importance for the tasks of the Supervisory Board which arise during the performance of the
audit.

The Supervisory Board shall arrange for the auditor to inform it and/or note in the Auditors’
Report if, during the performance of the audit, the auditor comes across facts which show a
misstatement by the Board of Managing Directors and Supervisory Board on the Corporate
Governance Code.

7.2.4 The auditor takes part in the Supervisory Board’s deliberations on the Annual Financial
Statements and reports on the relevant results of the audit. He is available to answer the
questions the members of the Supervisory Board may have.
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Business progress of Hypothekenbank in Essen AG

10 Successful Years in Retrospect

Figures in Eurom,
year-end balance *)

Claims

outstanding:

Mortgage loans 108 1,331 1,295 1,386 1,565 1,715
Public-sector loans 603 7,409 8,282 13,505 21,675 29,389
Bonds and notes **) 31 589 976 2,142 1,022 2,689
Other claims 0 460 491 174 461 672
Bonds and notes

issued:

Mortgage Pfandbriefe 39 917 869 977 1,176 1,219
Public-sector

Pfandbriefe 819 8,007 8,960 14,160 21,438 30,077

Other bonds and
notes / other . .
liabilities 0 1,103 1,316 2,031 2,192 3,418

New lending
commitments:

Mortgage loans 135 289 166 329 427 266
Public-sector loans 875 2,492 2,735 8,719 10,124 14,238
Bonds and notes**) 31 177 438 1,547 1,306 2,907
Capital and

reserves:

Subscribed capital

and reserves***) 41 141 157 260 265 311
Profit-sharing capital 0 31 36 54 54 129
Subordinated

liabilities o] 33 33 130 130 155
Balance-sheet

total: 1,103 10,336 11,441 17,734 25,393 35,471

Net interest and
commission

income: 5.0 35.9 48.9 74.3 98.9 125.8
General operating

expenses:

Personnel expenses 0.8 4.5 5.0 6.2 6.9 8.4
Other administrative

expenses 0.7 2.4 2.6 3.7 4.6 5.9

Depreciation on and
value adjustments to
intangible and fixed

assets 0.1 3.4 1.9 3.3 2.2 1.6
Operating resuit: 5.1 36.3 23.9 42.0 55.5 78.4
Net income for the

year: 3.1 17.3 13.1 20.5 26.9 38.7
Allocation to

revenue reserves: 3.1 5.1 0 5.1 5.1 15.3
Totat distribution: 0.0 12.2 13.1 15.3 21.8 23.3

Notes:*) up to 1991 acc. to oid accounting regulations
**) Since April 1, 1998 securities of public and public-sector issuers
bonds issued by Hypothekenbank in Essen.
**x) after deduction of unpaid capital subscriptions in 1993

1
35
5

1

38

4

14
4

45

1

1

1987 1993 1994 1995 1996 1997 1998 1999

827 1,841
,873 39,810
,918 10,701
888 1,591
,087 1,078
,684 48,379
872 5,281
415 574
,856 16,706
518 6,771
377 454
187 243
189 244
,596 55,905
49.9 168.6
8.0 9.3
7.1 8.2
1.5 3.2
05.7 120.2
53.0 64.8
25.6  33.2
274 316

2000

2,271
36,097
16,493

2,415

1,272

47,015

9,170

1,216
13,714
12,494

426
255

244

58,771

161.2

9.8

8.9

3.5
98.5

66.7

0
66.7

2001

3,003
36,841
24,349

2,703

1,305

54,519

12,182

1,366
5,297
16,632

554
279

298

69,553

170.9

10.6

9.5

3.4
108.1

72.3

0.0
72.3

2002 2003

4,290 5,822
35,870 34,764
24,286 25,148
4,035 5,606

1,884 2,703

50,738 51,477

16,855 18,357

1,627 2,517
4,235 7,148
12,420 8,016

554 584
284 324

297 348

70,979 74,188

187.5 213.5
10.8 12.1
9.4 11.2
3.0 2.2
112.3 118.6
76.2 81.2
0.0 0.0
76.2 81.2

can be taken into ordinary cover. Figures without
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Investor relations

Financial Calendar 2004

Key Dates 2004

May 2004 Publication of the English version of our 2003 Annual Report
Mid-August 2004 Interim Report as of June 30, 2004
Mid-November 2004 Interim Report as of September 30, 2004

Back [ Search | Glossary [ German website | Pprint | Sitemap



Y00C+0°0C JYoJeasNIPAIdW0d dAquassa mmmy/:diy

deways | Juud | dNSGIM uUBWRD _ Atessol | youeas | dpdeq

, ‘(s91epdn jo MBIAIDAQ 93S) Ajledpouad pajepdn ase saanby (v

utANO 4 11 Ziespunis

T ¥3INPU0) o 3po) _H; I 385pUNJo ¢
3514 djed JSaIRN] ¢

sbuiies Jo MaIAIBAQ | 0lIeUBDS 9SeD JSIOM {

su 38 AnjeA 4

AL pue Anunod ‘Ajsadoad _ sbuney y0day siy ¢
30 adA) Aq sueo| ub12.10y ¢

Al pue uoibay ‘Aysedoud UOIINGLIISIP 2AIND PIBIA _ aﬁ@e:m-@@ UPja} 351 _“ _

340 9dA) Aq sueoj di3sRWIOP ¢ sbunes Apediaiunod g

sjuswjwwod - —= Bunybiam 3su A
Buipus| Mau 30 umopseaig | saapeanad | | . s&_:cu,o.u >m M
suolbal pue siomodioq Aq ¢
%09 < ALT B {IIm sue0 spuny Bupes Aq 4
sueo| a|qejieAe JO JUBWISIAUY SIUBWIIWIWOD
JIA0D-UDU JO UMOp)eal -

3 pyeaig Buiyblom ysii Aq ¢ DUIPUS| MdU JO umoprjeaag
19A02 snjdang S3L3UN0D Ag | 19103 snjdung 4

: siamodioq Aq ¢
i opeUIS $53.15 /uswdojRasq 4 Bunes Aq 4 o1eURIS SSRGS /uawdo|aAaq |

anjeAa 1ajiew je jood 1oA0)  (103095-2)qnd) SIURWHWLLOD anjea j9)1ew je jood 43A0)
Buipua] Mau Jo umopyeasg

19102 se Buinsds saaneAlsp g J3A0D Se BUIAIBS SBANBALIIP ¢

AL pue Aiyunod ‘Ajiadoud Bunybam ysu Aq g bulubiom ysu Aq ¢

Jo 9dAy Aq sueo| ubigiog S3IIUN0D AQ SaLIUNOd AQ ¢

AL pue uoibas ‘Ajsadosd siamoudioq Aq ¢ suoibas pue siamolioq Aq

40 adA) Ag sueoj d13sawWop ¢ buneas Aq bunes Aq q
oijojyiod (10329s-311qnd) sueoj jood 19A03

abeBjiow jJo umopyeaag J2A0D-UOU JO UMODP)edlg 103129s-211qnd JO umopyea.g

ﬁ supo] abebliopw _@ ﬁ SUPOT 13A0I-UON ﬁL_ _ sue 0 407385-21jqnd W:
MBIAIDAQ

yodeasay pa.)

|

A

peo) | sninoqy | S4avaed | bupueuly Auadold jeuoneusajul | s)oday jeppueuld | S9I0N g SPUOg | U21easay JIpasd) | suoneiey 101S8AUl |

[ UOA [ 913G Yoseasay 1pai)) - dAY uassyg



Credit Research

Overview of updates

Subject

Public-sector loans

Breakdown of public-sector cover pool
by rating

by borrowers and regions

by countries

by risk weighting

derivatives serving as cover

Cover pool at market value
Development/ Stress scenario

Surplus cover

Breakdown of new lending commitments
by rating

by borrowers and regions

by countries

by risk weighting

Non-cover Loans

Breakdown of non-cover loans
by rating

by borrowers and regions

by countries

by risk weighting

Breakdown of new lending commitments
by rating

by borrowers and regions

by countries

by risk weighting

Investment of available funds

Mortgage Loans

Breakdown of mortgage portfolio

domestic loans by type of property, region and LTV
foreign loans by type of property, country and LTV

derivatives serving as cover

Cover pool at market value

Development/ Stress scenario

Surplus cover

Update period Last update

monthiy
monthly
monthly
monthly
monthly

monthly

monthly

monthiy
monthly
monthly
monthly

monthly
monthly
monthly
monthly

monthly
monthly
monthly
monthly

monthly

quarterly

quarterly

monthly

monthly

monthly

03.2004
03.2004
03.2004
03.2004
03.2004

03.2004

03.2004

03.2004
03.2004
03.2004
03.2004

03.2004
03.2004
03.2004
03.2004

03.2004
03.2004
03.2004
03.2004

03.2004

03.2004

03.2004

03.2004

03.2004

03.2004



Breakdown of non-cover loans
Loans with a LTV > 60%

monthly

Breakdown of new lending commitments

domestic loans by type of property,
region and LTV

foreign loans by type of property,
country and LTV

Derivatives

Counterparty ratings

Yield curve distribution

Risk Management
Value-at-risk
Worst-case scenario
Interest rate risk
Grundsatz I
Grundsatz II

quarterly

quarterly

monthiy
monthly

monthly
monthly
monthly
monthly
monthly

03.2004

03.2004

03.2004

03.2004
03.2004

03.2004
03.2004
03.2004
03.2004
03.2004
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Public-sector loans

Breakdown of cover pool by rating

S & P/ Moody's / Fitch 31.03.2004

Should the rating agencies come to different rating results, the worst rating is taken
into account.

by rating in Eurom in %
AAA / Aaa / AAA 15,826 30.60
AA+ [/ Aal [/ AA+ 3,545 6.85
AA / Aa2 / AA 12,386 23.95
AA- / Aa3 / AA- 8,060 15.58
A+ /Al /[ A+ 978 1.89
AJ A2/ A 821 1.59
A-/ A3/ A- 834 1.61
BBB+ / Baal / BBB+ 294 0.57
Without rating * ‘ ‘ 8,979 17.36
Total 51,723 100.00
* - Without rating in Er“”" in %
Public-sector banks and saving banks 4,214 8.15
Citie_s,. municipali'ti_es, profit organizations and loans guaranteed by 4,219  8.16
municipal authorities

Loans within the EU (Public-sector banks, EU member states, regional

governments, cities and municipalities). Loans guaranteed by EU 462 0.89
member states and EU institutions. :

Others 84 0.16
Total 8,979 17.36
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Public-sector loans

Breakdown of cover pool by borrowers and regions

Cover fund total: Euro 51,723 m

Information as permitted
by banking confidentiality. 31.03.2004

Please click on the different parts of the pie chart for further information.

31.24%

Public-sector banks,
Private banks and
saving banks

Cities, municipalities,
non-profit
organizations and

} ioans guaranteed by
municipal authorities

Fareign Loans

47.55%

Federal Government's
Special Fund

in Euro .
by borrowers m in %

Federal Government of Germany, Federal Goverment's special fund

and "Laender" (individual German Federal States) 24,591 47.55

Public-sector banks and saving banks 16,158 31.24
Cities, municipalities, non-profit organizations and loans guaranteed

-~ " 4,424 8.55
by municipal authorities
Foreign Loans 6,550 12.66
Total 51,723 100.00
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Public-sector ioans

Breakdown of cover pool by borrowers and regions

Cover fund total: Eurc 51,723 m

Information as pe'rmitted

by banking confidentiality. 31.03.2004
Federa) Government of Germany, Federal Goverment's special fund and in Euro
"Laender" (individual German Federal States) - m
Federal Government of Germany 3,829
Federal Government's Special Fund 1,202
Laender (individual German Federal States) 19,560
Total 24,591
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Public-sector loans

Breakdown of cover pool by borrowers and regions

Cover fund total: Euro 51,723 m

Information as permitted
by banking confidentiality.

Public-sector banks and savings banks

Public-sector banks

Savings banks in
Baden-Wuerttemberg
Bavaria

Bremen

Hamburg

Hesse

Lower Saxony .

North Rhine-Westphalia
Rhineland-Palatinate
Saarland
Schleswig-Holstein
Mortgage loans guaranteed by the public-sector
Total

31.03.2004

in Eurom
11,866

in Euro m
801
89
10
20
53
421
2,408
0
15
441
34
16,158
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Public-sector lcans

Breakdown of cover pool by borrowers and regions

Cover fund total: Euro 51,723 m

Information as permitted

by banking confidentiality. 31.03.2004
Cities, municipalities, non-profit organizationsand .
loans guaranteed by municipal authorities in in Euro m
Baden-Wuerttemberg 238
Bavaria 371
Berlin 8
Brandenburg 9
Bremen 132
Hamburg 324
Hesse 218
Lower Saxony 673
Mecklenburg-Western Pomerania 35
North Rhine-Westphalia 1,714
Rhineland-Palatinate 167
Saarland 108
Saxony 2
Saxony-Anhalt 1
Schleswig-Holstein 416
Thuringia 8
Total 4,424
© Hypothekenbank in Essen AG
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Public-sector loans

Breakdown of cover pool by borrowers and regions

Cover fund total: Euro 51,723 m

Information as permitted
by banking confidentiality.

Loans within EU

Public-sector banks in EU member states
EU member states

EU regional governments

EU member states, cities and municipalities
Loans guaranteed by EU member states

EU institutions

_ Subtotal

Other Foreign Loans

Public-sector banks

States

Regional governments

cities and municipalities

Loans guaranteed by foreign states
Subtotal

Total

31.03.2004

in Euro m
886
1,517
1,163
36
822
127
: 4,551 -

in Euro m

301

1,000

419

19

260

1,999

6,550
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Public-sector loans

Breakdown of cover poo! by countries

31.03.2004
by countries in Burom in %
Austria 908 1.75
Belgium 301 0.58
Canada 404 0.78
EU Institutions 127 0.25
Fintand 51 0.10
France 510 0.99
Germany 45,174 87.33
Great Britain 26 0.05
Greece 450 0.87
Hungary 598 1.16
Iceland 154 0.30
Italy 827 1.60
Poland 262 0.51
Portugal 195 0.38
Slovak Republic 32 0.06
Spain 905 1.74
Sweden 112 0.22
The Netherlands 8 0.02
The United States 301 0.58
Others 378 0.73
Total 51,723 100.00
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Pubiic-sector ioans

Breakdown of cover pool by risk weighting

Risk weighting
0%

10%

20%

100%

Total

in Euro m
32,945
6,637
12,141

0

51,723

© Hypothekenbank in Essen AG

31.03.2004

in %
63.70
12.83
23.47
0.00
100.00
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Public-sector cover pool - Derivatives serving as cover

Payables and receivables from derivative transactions which have been included in our
cover pools in order to hedge foreign currency positions serving as cover,

in Euro m
Date Dervatives erivatives.

31/03/2004 111.52 -0.76
29/02/2004 111.52 0.64
31/01/2004 111.52 -0.43
31/12/2003 111.52 -0.79
30/11/2003 111.52 -1.61
31/10/2003 111,52 -1.44
30/09/2003 111.52 -2.24
31/08/2003 111.52 -2.40
31/07/2003 111.52 -1.74
30/06/2003 111.52 -1.34
31/05/2003 111.52 -3.13
30/04/2003 111.52 -4.37
31/03/2003 111.52 -7.23
28/02/2002 111.52 -8.22
31/01/2003 111,52 -7.86

© Hypothekenbank in Essen AG
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Public-sector loans

Breakdown of cover pool
Surplus cover

all amounts in Euro m

Date Public-sector Cover  Surplus in % Bonds and in % Total
Pfandbriefe cover loans not yet in %
outstanding serving

as cover *

31/03/2004 50,105.46 51,723.48 1,618.02 3.2 616.30 1.2 4.4

29/02/2004 49,978.24 51,322.38 1,344.14 2.7 340.17 0.7 3.4

31/01/2004 50,215.02 51,259.87 1,044.85 2.1 115,20 0.2 2.3

31/12/2003 50,182.81 50,821.11 638.30 1.3 256.37 0.5 1.8

30/11/2003 50,378.42 51,173.12 794.70 1.6 411.84 0.8 2.4

31/10/2003 50,151.37 50,693.46 542.09 1.1 475.60 0.9 2.0

30/09/2003 50,787.81 51,390.95 603.14 1.2 355.70 0.7 1.9

31/08/2003 48,592.09 49,452.45 860.36 1.8 302.30 0.6 2.4

31/07/2003 48,349.97 48,897.85 547.88 1.1 141,44 0.3 1.4

30/06/2003 47,607.68 48,259.63 65195 1.4 465.20 1.0 2.4

31/05/2003 48,486.93 48,851.54 364.61 0.8 267.40 0.6 1.4

30/04/2003 48,701.46 49,141.17 439.71 0.9 142,90 0.3 1.2

31/03/2003 48,786.06 49,884.93 1,098.87 2.3 188.40 0.4 2.7

28/02/2003 48,817.68 50,043.07 1,225.39 2.5 215.30 0.4 3.0

31/01/2003 49,152.92 50,365.79 1,212.87 2.5 219.00 0.4 29

* For technical reasons (e.g. due to the absence of certificates).
These bonds and loans are usually included in the cover pool within a few weeks.

© Hypothekenbank in Essen AG
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Public-sector loans - Breakdown of new lending commitments

by rating

S & P/ Moody's / Fitch 31.03.2004

Should the rating agencies come to different rating results, the worst rating is taken
into account.

by rating in Eurom in %
AAA / Aaa [/ AAA 493 20.32
AA+ / Aal [/ AA+ 170 7.01
AA / Aa2 / AA 870 35.86
AA- / Aa3 / AA- 287 11.83
A+ /Al [/ A+ 174 7.17
A/ A2/ A 8 0.33
Without rating * 424 17.48
Total 2,426 100.00
# - Without rating in i:"o in %

Public-sector banks and saving banks 288 11.87
Citie;,_ municipali_tigs, profit organizations and loans guaranteed by 80 3.30
municipal authorities

Others 56 2.31
Total 424 17.48

© Hypothekenbank in Essen AG
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Public-sector loans - Breakdown of new lending commitments

Public-sector loans - Breakdown of new lending commitments

by borrowers and regions

Information as permitted
by banking confidentiality. 31.03.2004

Please click on the different parts of the pie chart for further information.

Public-sector banks,
Private banks and

Loans within the EU saving banks

/15,29%

e 3.30%
44.56% Cities, municipalities,
- Federal Government's non-profit
Special Fund organizations and

loans guaranteed by
rmunicipal authorities

by borrowers in E;Jro in %
Federal Government of Germany, Federal Goverment's special fund 1081 44.56
and "Laender"” (individual German Federal States) ’ '
Public-sector banks and saving banks 894 36.85
Cities, municipalities, non-profit organizations and loans guaranteed

. o 80 3.30
by municipal authorities
Foreign Loans 371  15.29
Total 2,426 100.00

© Hypothekenbank in Essen AG
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Public-sector loans - Breakdown of new lending commitments

by borrowers and regions

Information as permitted

by banking confidentiality. 31.03.2004
Federal Government of Germany, Federal Goverment's special fund and in Euro
"Laender" (individual German Federal States) m

Federal Government of Germany 20
Federal Government's Special Fund 0
Laender {individual German Federal States) 1,061
Total 1,081

© Hypothekenbank in Essen AG
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Public-sector loans - Breakdown of new lending commitments

by borrowers and regions

Information as permitted

by banking confidentiality. 31.03.2004
Public-sector banks, Private banks and savings banks in Euro m

Public-sector banks and Private banks 666
Savings banks in in Euro m

Baden-Wuerttemberg 53
Bavaria 0
Hesse 0
Lower Saxony 0
North Rhine-Westphalia 110
Schleswig-Holstein 65
Total 894

© Hypothekenbank in Essen AG
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Public-sector ioans - Breakdown of new lending commitments

by borrowers and regions

Information as permitted
by banking confidentiality.

Cities, municipalities, non-profit organizations and
loans guaranteed by municipal authorities in

Baden-Wuerttemberg
Bavaria

Berlin

Brandenburg

Bremen

Hamburg

Hesse

Lower Saxony
Mecklenburg-Western Pomerania
North Rhine-Westphalia
Rhineland-Palatinate
Saarland

Saxony

Saxony-Anhalt
Schleswig-Holstein
Thuringia

Total

31.03.2004

in Euro m

o O o o ©

50

(e

10
19

O O O O O O

80

© Hypothekenbank in Essen AG
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Public-sector loans - Breakdown of new lending commitments

by borrowers and regions

information as permitted

by banking confidentiality. 31.03.2004
Ldéns within EU o in Eurom

Public-sector banks in EU member states : - . 10
EU member states 0
EU regional governments 0
EU member states, cities and municipalities 0
Loans guaranteed by EU member states 0
EU institutions 0
Subtotal 10
Other Foreign Loans in Eurom

States 48
Regional governments 181
Foreign member states, cities and municipalities 23
Loans guaranteed by foreign states 109
Subtotal 361
Total 371

© Hypothekenbank in Essen AG
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Public-sector loans - Breakdown of new iending commitments

by countries

31.03.2004

by countries in Eurom in %
Austria . ' 10 ’ 0.41
Canada 86 3.54
Germany 2,055 84.71
Iceland 88 3.63
The United States 170 7.01
Others 17 0.70
Total 2,426 100.00

© Hypothekenbank in Essen AG
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Public-sector loans - Breakdown of new lending commitments

by risk weighting

31.03.2004
Risk weighting in Euro m in %
0% 1,295 53.38
 10% 30 1.24
20% 1,101 45.38
Total 2,426 100.00
© Hypothekenbank in Essen AG
Back | Search | Glossary | German website |  Print | Sitemap
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Credit Research

Risk Report

Risk monitoring systems

Hypothekenbank in Essen AG aims not only to protect its corporate value, but also to increase it within an
existing risk limitation framework. This requires us to continuously develop our organization and to optimize our
models and procedures so that we can identify, quantify and handle potential risks. This is the only way to
ensure their transparency and manageability. The information which we receive from our comprehensive risk
management system not only forms the basis for our strategic decisions but also enables us to recognize new
opportunities.

Whereas, on the one hand, the management of Hypothekenbank in Essen AG must ensure a responsible strategy
that focuses on creating added value, it must also install effective control mechanisms.

The business activities of mortgage banks as specialist banks are subject to certain legal constraints set out in
the German Mortgage Bank Act (HBG) and relative communiqués issued by the Federal Financial Supervisory
Authority (BaFin). Compliance with these regulations, as well as the obligation to meet the ever increasing
requirements of market participants, necessitates the efficient handling of risks and are, as such, characteristic
of a modern mortgage bank’s image. Due to the far-reaching internationalization, market transparency and
product diversity, business transactions have become ever more demanding and complex. In this context not
only market, liquidity, credit and counterparty risks but also operational risks are of major importance.

Essen Hyp defines the term ‘risk’ as a possible loss resulting from unexpected changes, which might lead to
-adverse deviations. from the bank’s projected asset development and its financial and earnings performance.
Appropriate forecast periods have been assumed for each type of risk.

e Market risks hold the danger of losses resulting from adverse changes in prices or price-influencing
parameters. Here, interest rate risks are by far the most important risk category for Essen Hyp.
Establishing the total of possible overnight losses constitutes the main aspect of our risk analysis.
Currency risks are ruled out by specific hedging transactions.

e Liquidity risks hold the danger that, in the case of illiquid markets, contractual payment obligations
cannot be met in a timely manner or even at all, or that due to market disturbances or an insufficient
market depth, deals either cannot be wound up, or if so only with losses.

e Credit and counterparty risks consist of the partial or total failure of any of our business partners to fulfi!l
their obligations under a legally binding contract.

e In accordance with the Basel Consultation Paper (Basel II), Essen Hyp defines operational risks as the
danger of losses resulting from inadequacies or failures of internal procedures, staff, technology or
external procedures. Legal risks resulting from the legal framework, legal actions or contracts are also
included in our understanding of operational risks.

Risk management under two different accounting standards. So far Hypothekenbank in Essen AG has
prepared its annual accounts and financial statements in accordance with the provisions of the German
Commercial Code (HGB). However, given that the consolidated accounts of the Commerzbank AG are now being
compiled in accordance with the International Accounting Standards (IAS), Essen Hyp was required to introduce
IAS as an additional accounting system. As a non-trading-book institution, Essen Hyp primarily manages its
interest rate positions at a macro level. However, risk management under IAS focuses much more on market
values. Thus, loans not originated by the bank and derivatives that do not pertain to any micro-hedge
relationship are reported at market value. Whether or not changes in the market value affect the bank’s net
income depends on their classification on the balance sheet. Due to this partial reporting at market value we
were required to split our interest rate book into different portfolios for corporate management purposes. This
enables us to manage potential effects on the balance sheet within the scope of predefined limits. In addition to



this new portfolio structure, we have begun to measure our performance under IAS on a daily basis. Essen Hyp
has thus created a suitable framework for simulating the potential effects of asset and liability management

measures on our IAS results.

Management of market and liquidity risks

Management of interest rate,
liquidity and currency risks

Treasury Department
Corporate Management Department

Risk measurement and- reporting, development of Controlling Department.

uniform methods
and procedures

Monitoring of the fair market value of concluded
transactions
and compliance with credit limits

Management of credit and counterparty risks

Public-sector borrowers and credit institutions
governed by private law

Retail customers (mortgage loans)

Credit quality research
(public-sector lending)

Credit quality research
(mortgage lending)

Monitoring of compliance with
credit limits

Non-performing mortgage loans

Proposals for an appropriate risk provision with regard
to
non-performing mortgage loans

Management of operational risks
Introduction of new products
Legal risks

Modification of the legal framework

Human resources
Structural and procedural organization

Data processing risks
Equipment and infrastructure
Internal controlling

‘Market Conformity Checking’ Department

Treasury Department
Property Financing Department, Notifying and Credit
Research Department

Credit Research Division within the Notifying and Credit
Research Department

Property Financing Department,
Notifying and Credit Research Department

‘Market Conformity Checking’ Department, Notifying
and Credit Research Department

Mortgage Lending Risk Management Department, Legal
Department, Foreclosure Department

Property Financing Department,
Mortgage Lending Risk Management Department,
Foreclosure Department

*‘New products’ Group

Legal Department; as necessary
external lawyers

Project team comprising employees
from the organizational units concerned

Personnel Department

Organization Department together
with the organizational unit(s) concerned

EDP/IT Department
Organization Department
Internal Audit Department

Risk management structure - Tasks and responsibilities.The risk management policies of Essen Hyp have
been decided by the Board of Managing Directors within the framework of the targets set out by the Group.
These policies form the basis of our bank’s risk management and control system.

The following table shows the allocation of the most important tasks relating to risk control and risk

management to the responsible organizational units.

Risk acceptance. In the period under review the acceptance of risks was the responsibility of the departments
dealing with customers and products. It is their task to identify, evaluate and actively manage risk positions as it
is only the operational units that are in close proximity to the markets, and so in a position for the timely
recognition of risks and for taking suitable measures to counter them. In the course of 2003, our current
procedures will be revised in the framework of implementing the minimum requirements for lending operations




(MaK).

Risk monitoring

Market risks - Value at risk (VaR). The data required for risk measurement is taken from the gap report, which
is updated by the Controlling Department on a daily basis and which indicates the mismatches per guarter. The
risks deriving from gap positions in the case of interest rate fluctuations, are measured and quantified on mark-
to-market key figures. The arbitrage-free zero-coupon discount factors used for this purpose are calculated on a
daily basis. These calculations are made on the basis of a yield curve composed of the current public-sector
Pfandbrief yields and interest swap rates. With the help of these discount factors, the accruing cash flows from
interest and principal payments are discounted and summarized into a key figure.

As a next step the unchanged cash flows are discounted by new discount factors, calculated from a simulated
market price change and a holding period of one business day. This simulation is carried out by applying the
historical yields of the past 255 trading days. The calculated 254 market scenarios form the basis for the
respective revaluation of the current portfolio and the calculation of the differences between the individual market
values.

The corresponding maximum change in the interest rate book’s value is then calculated on the basis of a
confidence level of 97.5%. The VaR of the entire interest rate book describes the bank’s aggregate market risk.

The efficiency and practical relevance of this method is permanently monitored with the help of back-testing
procedures, i.e. the projected VaR is compared to the actual market value changes on a daily basis. Any outliers,
i.e. market value changes outside the forecast interval, are identified by using a one-sided confidence interval,
which covers both positive and negative changes in value. In 2002, we observed four outliers when assuming a
97.5% confidence level and one outlier when assuming a 99% confidence level.

In order to limit losses exceeding the confidence level of 97.5%, another upper limit for losses has been fixed,
taking into account worst case scenarios. The potential for such losses is also calculated daily.

The worst case scenario is set up in such a way that the maximal overnight changes in interest rates for each key
point on the yield curve are determined on a stand-alone basis and for a period of 10 years. These uncorrelated
figures are then applied to the current yield curve by means of a yield curve shift.

The Board of Managing Directors, in co-operation with the Supervisory Board, fixes limits for the VaR, as well as
for worst case scenarios. These limits have to be complied with at all times.

The VaR utilization of the authorized limit came to 57.3% as of December 31, 2002 and to 69% on an annual
average. The utilization of the limit for worst case scenarios stood at 63.4% on the balance sheet date, while the
annual average was 56.4%.

In addition to this, simulations of stress test scenarios are carried out in order to be in a position to better assess
and limit possible losses arising from extreme market shifts, which are generally not appropriately represented by
VaR models. Thus stress testing represents a suitable complement to the VaR analyses which use historical
simulation.

Apart from the calculation of the VaR and the possibilities for simulations based upon user-defined parameters,
the underlying portfolio can be adjusted by simulating the impact of changed interest rate curves, as well as the
effects of planned new lending operations close to their point in time.

For its VaR, market value and interest rate risk calculations, Essen Hyp uses the well-established ATLAS software

(formerly INTAS Arena), as well as other evaluation tools developed within the bank.

Value at risk on a daily basis and on an annual average of the authorized limit in 2002 in %
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‘Traffic light system’. Pursuant to the requirements set out by the Federal Financial Supervisory Authority
(BaFin), Essen Hyp also calculates the potential market value loss of the whole portfolio in the case of a general
interest rate increase of 1 basis point and 100 basis points from one business day to another. These calculations
are carried out for all maturities, taking into account certain predefined breakpoints (the so-called ‘traffic light
system’). This basis point value, calculated with the help of the key rate method, may, in the case of an interest
rate increase of 100 basis points, not exceed a certain limit in proportion to the liable capital as defined in Section
10 of the German Banking Act (KWG). This limit is fixed by the BaFin.

These figures are calculated on a daily basis. In 2002 the average limit utilization within this ‘traffic light system’
came to 15.05%, while, on the balance sheet date, it stood at 17.97%. We not only report this data to the rating
agencies Moody’s, Standard & Poor’s and FitchRatings, but also publish it on our website in an aggregate form
and on a regular basis in order to provide investors with an insight into the level of interest rate risk incurred by
the bank.

Internal reporting. The Board of Managing Directors, as well as the Head of Treasury and the Head of Corporate
Management, are provided with information on the development of the gap report’s market value, the VaR level,
the utilization of the different risk limits and the level of interest rate risk calculated with the help of the ‘traffic
light system’ on a daily basis. Moreover, the market values of our public-sector and mortgage Pfandbriefe and
their respective cover pools, as well as the changes in value under predefined stress scenarios, are calculated and
reported.

Furthermore, the Head of Treasury reports on the bank’s short-term and long-term liquidity situation in the
course of the weekly meetings of the Board of Managing Directors.

As a part of our corporate management activities, our Asset Liability Committee (ALCO) meets on a weekly basis.
This Committee deals with and, within the scope of its competencies, decides on the bank’s interest rate position,
the development of key figures as regards earnings and risk exposure, and reporting requirements. The ALCO is
composed of the member of the Board of Managing Directors who is responsible for the Treasury Department (or
his deputy), the heads of all operational and back-office units, and the heads of the Risk Controlling and Research
Department. The Chairman of the Committee reports on the decisions and recommendations of the ALCO in the
course of the weekly Board meetings.

On a monthly basis the Board of Managing Directors receives a number of reports from the individual
departments and sections. For instance, the detailed report prepared by the Controlling Department, provides,
inter alia, information on the transactions effected in the previous month and the development of the market
value. Furthermore, this report contains an overview of the pending forward transactions, including options and
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repurchase agreements. The monthly report prepared by the Accounting and Taxes Department provides
information on the development of the balance sheet and profit and loss account in accordance with the
provisions of both the German Commercial Code (HGB) and IAS. The monthly report submitted by the
Settlements Department includes, amongst other things, information on the structure of the bank’s loan
portfolios. The report from the Notifying and Credit Research Department shows the ratings of our borrowers,
including, if applicable, information on changes in the assessment of their credit quality.

Credit and counterparty risks

Public-sector loans and securities issued by other borrowers. With a percentage of 84.8% of the balance
sheet, public-sector loans and loans to credit institutions governed by private law and other borrowers constitute
the core business of Essen Hyp in accordance with the bank’s overall business strategy. As of December 31,
2002, the volume of this portfolio came to €60.2bn, including pro-rata interest of €1.5bn.

The high quality of our public-sector cover assets, amounting to €50.5bn as of December 31, 2002, is refiected
on the one hand by the low average risk weighting pursuant to the BIS standards and, on the other hand, by the
external ratings of the leading international rating agencies. Taking into account the BIS standards, 63.4% of
these assets are classified at a risk weighting of 0%, 12.2% at 10% and 24.4% at 20%. A breakdown of the loan
portfolio by rating reveals that 40.4% of the assets have been awarded a triple A, 34% a double A, 6.1% a
single A and 0.5% a triple B. Those assets which were not rated by an external rating agency, i.e. 19% of the
total loan volume, mainly include loans to credit institutions governed by public law (46.6%) and public-sector
bodies (46.4%), whose excellent credit quality was confirmed by our internal credit quality analysis.

The compaosition of our loan portfolio which is held in trust by a trustee in order to serve as cover for our public-
sector Pfandbriefe, can be seen on our website. This site is updated monthly and provides investors with
information on the structure and quality of our cover pool, while complying with banking secrecy provisions.

As a basic principle, an investment grade rating is the prerequisite for the granting of {cans to foreign public-
sector bodies, as well as to credit institutions governed by private law and other borrowers. Our non-cover
transactions (excluding derivatives) with these counterparties amounted to €4.1bn as of December 31, 2002.
While 22.1% of these counterparties were rated double A, 68.1% were rated single A and 6.1% triple B. Loans
totaling less than €0.2bn were not rated by an external rating agency. The breakdown of our non-cover assets
under different criteria is also published in detail on our website. These figures are updated periodically.
Hypothekenbank in Essen AG rigorously complies with the ‘gentlemen’s agreement’ concluded between the
member institutions of the Association of German Mortgage Banks (VDH) and the Federal Financial Supervisory
Authority (BaFin). This agreement stipulates that new commitments that are not eligible for cover may only be
entered into if the respective counterparty has a minimum rating of A-/A3 by an external rating agency or a
comparable internal rating.

The total volume of loans whose rating is downgraded to a level below the minimum rating of A-/A3 during their
term, is limited to one time the liable own capital as defined in Section 10 of the German Banking Act (KWG).

Ratings of our cover assets as of Dec 31, 2002

Standard & Poor’s / Moody' s / Fitch inEm in %
AAA / Aaa / AAA 20,380 40.4
AA+ / Aal [/ AA+ 7,461 14.8
AA / Aa2 / AA 6,746 13.4
AA- / Aa3 [/ AA- 2,956 5.8
A+ / AL/ A+ 1,129 2.2
A/JA2/A 908 1.8
A-/ A3/ A- 1,070 2.1
BBB+ / Baal / BBB+ 212 0.4
BBB- / Baa3 / BBB- 50 0.1

Not rated 9,565 19.0
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Total 50,477 100.0

Country risks. In order to co-ordinate all questions concerning country risks and to implement appropriate
measures, Essen Hyp makes use of the Commerzbank Group’s know-how. Risk limits are fixed on the basis of
internal and external credit quality assessments and in close co-operation with our supervisory bodies, also
taking into account the total credit exposure of the Commerzbank Group.

The bank granted loans totaling €0.3bn in the form of securities that are listed on European stock markets to EU
candidate countries. These securities have an average maturity of six and a maximum maturity of eight years.
Essen Hyp did not place any investments in emerging market countries.

Derivatives. Essen Hyp reduces counterparty risks by applying bilateral outline agreements with netting
arrangements. Again, as far as these agreements are concerned, uniform contractual regulations are in place
within the Group.

The structure of our derivative portfolio, broken down by counterparty rating, can be taken from the following
tabie (cf. also p. 74 of the Notes on the Bank’s Annual Accounts).

Counterparty ratings in € m/remaining time to maturity

Rating < 1year 1-5years > 5 years " Total
Triple A 4,250 10,464 5,304 20,018
Double A 18,166 42,571 24,172 84,909
Single A 21,669 56,986 34,780 113,435
not rated 6,496 15,434 11,412 33,342
Total 50,581 125,455 75,668 251,704

To a certain extent, the portions of our non-rated counterparties relate to German subsidiaries of foreign credit
institutions with a good rating. In the table below we have notionally attributed the ratings of these foreign credit
institutions to the portions of the respective counterparties as an ‘implicit rating’.

Implicit counterparty ratings in € m/remaining time to maturity

Rating < 1year 1-5years > 5years Total
Double A 150 359 0 509
Single A 6,346 14,875 11,129 32,350
not rated 0 200 283 483
Total 6,496 15,434 11,412 33,342

Currently no interest rate derivatives for a collateralization at market value. The recently implemented 4th
Financial Market Promotion Act (Finanzmarktforderungsgesetz) and the related amendments to the German
Mortgage Bank Act (HBG) now permit the inclusion of derivatives in the cover pool.

The reason for this is that a match between the nominal value of the cover assets and the nominal value of the
outstanding Pfandbriefe, as is currently required by law, does not take into account changes in value resulting
from interest rate fiuctuations. It is intended to eliminate these interest rate risks by stipulating that a match
between the market value of the cover assets and the market value of the Pfandbriefe outstanding is a
prerequisite for issuing Pfandbriefe.

Currency swaps, which have been entered into prior to the implementation of the 4th Financial Market Promotion
Act for the purpose of eliminating currency risks relating to foreign-currency loans in the cover pool, have been

included in our market-value cover pool at their market value of currently A-9m.

However, Hypothekenbank in Essen AG currently has no reason to include interest réte derivatives of any
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considerable amount in its cover pool. The market value of our cover assets has always exceeded the market
value of our public-sector Pfandbriefe outstanding. The relevant reports are made available to the rating
agencies on a quarterly basis. In addition to this, market values and market value changes are published on our
_ website. Nevertheless, we entered into negotiations with our derivative counterparties in order to be able to
include derivatives in our cover pool with their consent should this turn out to be necessary. Any further steps to
be taken basically depend on the stress scenarios, which indirectly fix a legal overcollateralization of our cover
pools on the basis of current interest rates.

Risks relating to mortgage lending

The assessment of credit risks relating to mortgage lending is the responsibility of the Property Financing
Department, and, in particular, the Transaction Management Division. Further assistance is provided by a special
working group on risk management, and by our subsidiary, the Essen Hyp Immobilien GmbH.

The responsibilities and competencies with regard to the granting of loans are clearly and unambiguously defined
in an organizational manual, which is available to our staff in electronic form. As far as retail lending is
concerned, the bank makes use of an appropriate customer and property scoring system, which is also applied
when co-operating within the Group. With regard to loans that are not ciassified as retail loans, Essen Hyp not
only attaches particular importance to the borrower’s credit standing but, above all, to the valuation of the
property concerned, which is carried out by the certified valuers of our subsidiary Immobilien Expertise GmbH.
The sustainable income from the charged property must at all times exceed the interest and principal payments
due to our bank. Essen Hyp drew up specific guidelines for both domestic and international property financing,
which were approved by the Credit Committee of the Supervisory Board. These guidelines stipulate, amongst
other things, the minimum debt service cover {DSC) ratios, and they also include a list of property types which
are currently not eligible as security for mortgage loans or which can only be lent against if certain conditions are
met.

For the timely recognition of credit risks, we established an early warning system which enables us to plot latent
risks in a mare efficient way, taking into account potential risk factors, such as interrupted performance, an
adverse development of the sector, risks of rent losses or an adverse marketinduced impact on the quality of the
property location. Furthermore, the processing of loans in default or other loans showing performance
interruptions (and thus bearing a certain risk potential) was optimized in 2002. As in the previous years, we
reassessed the risks inherent in the large-volume transactions in our loan portfolio, and especially those in the
East German Federal States. In this context a number of risk-reducing measures were taken, such as demanding
additional security, restructuring certain commitments, and, finally, ensuring an adequate provision for possible
loan losses in accordance with the strict standards of Hypothekenbank in Essen AG. Prior to each of its periodical
Committee meetings, the Credit Committee of the Supervisory Board is informed about the progress of non-
performing loans exceeding a certain amount and about the structure of our mortgage loan portfolio.

Internal ratings

The changes in the regulatory framework governing credit risks and their capital backing as set out in the Basel
11 requirements, as well as the provisions regarding loan administration procedures laid down in the minimum
requirements for lending operations (MaK), make great demands on all German banks. Against this background
Essen Hyp accelerated the development of suitable methods for the determination of the minimum capital
requirements and for risk measurement under the Internal Rating Based Approach (IRB) for both public-sector
and mortgage lending in 2002. This was done in close co-operation with our parent company, the Commerzbank
AG.

Furthermore, we participate in two projects on loss given default (LGD) grading and probability of default (PD)
rating which were initiated by the Association of German Mortgage Banks (VDH). These projects aim at
optimizing the elements which are required to achieve a PD rating that satisfies the Basel II requirements, and at
developing the related tools while taking into account the special characteristics of German mortgage banks.

The LGD project for mortgage lending operations focuses on a rating module which calculates the loss ratio after
the realization of the security should the borrower defauit. This calculation takes into account general criteria
which apply to all VDH member institutions, such as the recovery rate or the duration of the liquidation, as well




as individual parameters specific to each bank, such as recovery costs or the time prior to realization. Thanks to
this system each bank will be in a position to individually calculate the loss given default (LGD) for any mortgage
loan on the basis of the relevant loan security. At the end of the project the so-called 'LGD calculator’ was
accomplished, which illustrates the calculation of the LGD. This tool will be fully integrated into our internal IT
system in 2003. As a result, we will be able to systematically calculate the LGD - and thus to internally measure
the loss in an event of default - in accordance with the advanced IRB approach.

The agreement on the PD project, in the framework of which Essen Hyp will co-operate with a number of other
mortgage banks and with the publishing house Bank-Verlag Kdéln, is about to be concluded. Measuring the
‘probability of default’ shows the probability of default for any loan allocated to one of the internal rating
categories. The time horizon applied is one year. These measurements will be effected by means of a specific
model which is meant to serve as a basis for statistical analyses and mathematical calculations. This model will
form the basis for the rating tool to be applied in future in accordance with the Basel II requirements relating to
the extension of mortgage loans.

In order to ensure adequate PD ratings, the quantity and quality of the available data plays a key role. The
banks that are involved in the PD rating project have committed themselves to continuously providing suitable

" data, which will form the basis for an adequate calibration and validation. In addition to this, Essen Hyp will
continue to develop PD ratings for any mortgage loan extended in close co-operation with the Commerzbank AG.

Provision for possible loan losses

Through the creation of individual and, in the case of latent credit risks, averall value adjustments, the
recognizable risks of the lending business are adequately taken into account. Until now there has been no need
for individual value adjustments or provisions in respect of our lending business with public-sector bodies or
entities governed by public law.

Based upon thorough analyses, our Property Financing Department continually makes assessments of any
necessary precautions in order to ensure the quality of the bank’s planning.

Liquidity risks

The bank’s liquidity management is the responsibility of the money dealing unit within our Treasury Department.
It is based upon the daily listing of all payment flows. In order to be in a position to assess the liquidity situation,
it is important that the assets relating to public-sector lending are extremely liquid so that they can be disposed
of or sold under agreements to repurchase at short notice, if this is required and within the scope of nominal
overcollateralization, in order to generate liquidity.

‘The bank calculates its liquidity risk by determining the ratio between the volume of mismatches taken from a
capital outflow account and the exiéting short-term funding limits, plus liquidity reserves. Our liquidity positions
are additionally managed pursuant to the Grundsatz II requirements relating to the adequacy of a credit
institution’s liquidity provision. Our bank’s liquidity ratio calculated according to Grundsatz II was 1.21 at the end
of the year (ratio required by law: 1.0).

Operational risks

In anticipation of the Basel II requirements concerning risk management and the monitoring of operational risks,
Essen Hyp categorized all relevant risks according to their causes as early as in 2001. As a result, our bank not
only meets the Basel II criteria, but also complies with the risk categorization that is applied within the
Commerzbank Group as a whole,

Based upon this risk categorization, existing or potential risks in the individual departments and sections are
identified by means of a self assessment in which nearly all employees are required to participate.

The statements and analyses by the participants in this self assessment cover IT issues (i.e. impacts of system
failures, the quality of software administration, interface functionality, protection against wrong user input),
internal procedures (quality and comprehensiveness of organizational directives, competencies as regards the
initiation, approval and conclusion of business transactions), together with criminal and unauthorized acts



(control mechanisms, protection of customer data and system and application files).

In June 2002 this self assessment was carried out for the second time. To be able to process the huge amount of
data collected we have developed a database which allows us to adequately administer, historicize and analyze
the results.

In addition to this, Essen Hyp is involved in a Commerzbank Group project which focuses on the collection of
data relating to operational risk losses.

In view of the expected legal requirements concerning the standard approach and the advanced measurement
approach, it has become necessary to collect, historicize and analyze any losses incurred in a systematic way.
The aim is to quantify operational risks by calculating a value at risk figure.

Against this background Essen Hyp has recorded all losses exceeding €5,000 as from the beginning of 2002,
These losses are reported in a specific *Loss Collection Form'. We expect that in 2003 our bank will be integrated
in the Commerzbank’s intranet-based ‘Loss Collection Tool’, which serves to collect and assess all losses incurred
within the Group, in 2003. Within Essen Hyp, the Board of Managing Directors receives a monthly report of all
operational losses incurred.

However, even before the introduction of the self assessments referred to above, Essen Hyp was concerned
about the issue of operational risks. In order to detect possible weak points, we have, for several years, been
analyzing the ‘classical’ operational risks relating to the bank’s structural and procedural organization, EDP,
internal and external electronic communication (intranet, internet, e-mail), availability of qualified staff,
adequate equipment and legal matters. With regard to certain specific issues, we seek external advice from
consultants and other specialists. For instance, external specialists have been tasked with analyzing and
validating the safety of our IT systems in regular intervals, e.g. in view of so-called *hacker attacks’.

Other pre-emptive measures in terms of operational risks include the preparation and improvement of
contingency plans for all business units, as well as the setting up of our alternate headquarters at year-end
2002. To rule out potential EDP failures, the bank disposes of two separate central computer systems located in
different parts of Essen, one of which serves as a backup system, should the working system fail. Qur alternate
headquarters referred to above are situated in the same premises as our back-up system, so that a continuation
of the bank’s key business activities is ensured for a transitional period should the bank’s headquarters be
destroyed or severely damaged.

Thus a trouble-free 24-hour data flow, without interruption of operations in an emerg‘ency, is ensured. In
addition to this, we continued our qualification program for employees in the operational units and in the back
office in 2002 by organizing certified seminars on job-specific as well as general issues. This aims, as far as
possible, to prevent errors that result from a lack of expertise.

Legal risks

Essen Hyp’s Legal Department acts as an internal service provider for all legal matters. This includes providing
general and specific legal advice on contracts, outline agreements and agreements that are not standard
constructions. By integrating the Legal Department from the beginning, limitations of our scope of activity
resulting from existing legal frameworks can be quickly recognized. At the same time, we are in a position to
make use of the whole range of legally permissible options in an innovative way. Our Legal Department is also
involved in the processing of non-performing loans. If required, we additionally seek external legal advice. When
dealing with mortgage and public-sector loans to foreign borrowers, we always make use of the services of
suitable international law firms.

The Legal Department regularly provides the Board of Managing Directors with information on the latest legal
developments and the relating risks or impact on our bank’s business activities.

Internal auditing

Internal auditing forms an integral part of our internal monitoring system.




The Internal Audit Department, which functions independently of ail working procedures, has been tasked by the
Board of Managing Directors with controlling the existing structures and procedures in terms of the early
recognition of potential risks. The main focus is put on examining and evaluating the quality of the safety
measures and the prescribed internal controls integrated in the working procedures. Feedback about the
structuring and suitability of the bank’s risk management system is provided to the Board of Managing Directors
and to the individual departments and sections. Material findings by the Internal Audit Department are reported
to the Supervisory Board during the subsequent ordinary Supervisory Board meeting. During the first meeting in
every new financial year the Supervisory Board is informed about all important findings by the Internal Audit
Department, and also about the extent to which deficiencies observed in the past financial year have been
remedied.

The Internal Audit Department acts according to a long-term inspection plan, which is continually improved. This
plan also forms the basis for an annual inspection scheme agreed by the Board of Managing Directors and
submitted to the Chairman of the Supervisory Board for information purposes. The inspections stipulated in this
scheme cover all parts of the bank. Checks on correct working procedures and systems are carried out at fixed
time intervals. As far as specific risks and legal requirements (provisions relating to the German Money
Laundering Act (Geidwdschegesetz)) are concerned, inspections are carried out at least once per year. The
inspection intervals are fixed in the long-term inspection scheme. This also ensures that each of the bank'’s
working procedures is, as a matter of principle, inspected once every three years. In terms of a risk-oriented
inspection, the audit mainly focuses on the bank’s structural and procedural organization, risk management and
controlling mechanisms and the internal monitoring system for all working procedures within Essen Hyp.

The early recognition and limitation of all currently measurable and qualifiable operational risks constitute the
main tasks of the Internal Audit Department. Our EDP Audit, which is integrated in the Internal Audit
Department, is primarily charged with all issues relating to electronic data processing, such as the maintenance
of the safety and consistency of our electronic files by controlling the granting of licenses to access the system,
and by limiting the number of users.

The findings of each inspection are recorded in an audit report. These reports are made available to the relevant
departments, the Board of Managing Directors and the externai auditors.

Future prospects

Due to regulatory as well as Group-internal requirements, the importance of risk management is set to further
increase in the future. The minimum requirements for trading activities (MaH) and the - new - minimum
requirements for lending operations (MakK), together with the Basel II requirements, play a key role in our risk
management activities. Equal importance is attached to the further development of our organizational structures
and procedures. In the coming years, the further development and sophistication of our risk management
system will, as before, focus on ensuring an adequate, e.g. transparent capital allocation for all existing,
recognizable and potential operational risks in the framework of the implementation of the recommendations of
the Basel Committee on Banking Supervision.
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Risk Management

Value at risk
Date Utilization in % Annual averag/e utilization in
(s]
31/03/2004 55.7 68.1
29/02/2004 60.5 68.1
31/01/2004 76.7 68.1
31/12/2003 59.2 70.4
30/11/2003 69.8 70.4
31/10/2003 91.6 70.4
30/09/2003 85.3 70.4
31/08/2003 79.3 70.4
31/07/2003 45.0 70.4
30/06/2003 60.4 70.4
31/05/2003 67.3 70.4
30/04/2003 71.3 70.4
31/03/2003 73.9 70.4
28/02/2003 67.1 70.4
31/01/2003 67.1 70.4
© Hypothekenbank in Essen AG
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Risk Management

Worst case scenario

http://www.essenhyp.com/creditresearch/cr_view.php?id=50

Date Utilization in % Annual average utilization in
%

 31/03/2004 34.0 43.0
29/02/2004 36.6 43.0
31/01/2004 46.5 43.0
31/12/2003 42.1 54.0
30/11/2003 54.9 54.0
31/10/2003 58.5 54.0
30/09/2003 60.1 54.0
31/08/2003 54.4 54.0
31/07/2003 26.7 54.0
30/06/2003 40.7 54.0
31/05/2003 57.2 54.0
30/04/2003 57.3 54.0
31/03/2003 60.4 54.0
28/02/2003 63.2 54.0
31/01/2003 55.7 54.0

© Hypothekenbank in Essen AG
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Risk Management

Grundsatz I - overview

Pursuant to Sections 10 (1) and 10a (1) of the German Banking Act (KWG), Grundsatz I
establishes rules concerning the adequacy of a credit institution's equity capital. Pursuant
to Grundsatz I the ratio of the liable capital of an institution to its risk weighted assets
must not fall below 8% at the close of each business day (Tier II capital ratio), while the
ratio of the core capital of an institution to its risk weighted assets must not fall below
4% at the close of each business day (Tier I capital ratio).

Tier I Tier IT
Date Required by law Ratio Required by law Ratio
31/03/2004 4.0 6.0 8.0 11.5
29/02/2004 4.0 5.6 8.0 11.3
31/01/2004 4.0 6.0 8.0 12.1
31/12/2003 4.0 6.2 8.0 12.3
30/11/2003 4.0 6.1 8.0 12.1
31/10/2003 4.0 6.0 8.0 11.9
30/09/2003 4.0 6.1 8.0 12.1
31/08/2003 4.0 6.2 8.0 12.3
31/07/2003 4.0 6.2 8.0 12.2
30/06/20G3 4.0 6.2 8.0 12.3
31/05/2003 4.0 6.3 8.0 12.2
30/04/2003 4.0 6.5 8.0 12.6
31/03/2003 4.0 6.5 8.0 12.7
28/02/2003 4.0 6.2 8.0 12.4
31/01/2003 4.0 6.1 8.0 12.2

© Hypothekenbank in Essen AG
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Risk Management

Grundsatz II

Grundsatz IT concerns the adequacy of a credit institution's liquidity provision. It is
required and sufficent that the liquid assets cover all actual and potential liquidity
outflows over the following twelve months. Since December 1, 2000 German mortgage
banks have to comply with Grundsatz I1.

Date Ratio Required by law
31/03/2004 1.16 1.0
29/02/2004 1.70 1.0
31/01/2004 1.64 1.0
31/12/2003 1.21 1.0
30/11/2003 1.53 1.0
31/10/2003 1.65 1.0
30/09/2003 1,15 1.0
31/08/2003 1.45 1.0
31/07/2003 1.36 1.0
30/06/2003 . . . 1.35 7 1.0
31/05/2003 ‘ 1.19 1.0
30/04/2003 1.16 1.0
31/03/2003 1.55 1.0
28/02/2003 1.28 1.0
31/01/2003 1.14 1.0

© Hypothekenbank in Essen AG
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Breakdown of non-cover assets

by rating

S & P/Moody’'s/Fitch

31.03.2004

Should the rating agencies come to different rating results, the worst rating is taken

into account.

by rating

AAA / Aaa / AAA
AA+ / Aal [/ AA+
AA / Aa2 / AA
AA- / Aa3 / AA-
A+ /Al / A+
A/A2/A

A-/ A3/ A-

BBB+ / Baal / BBB+
BBB / Baa2 / BBB
BBB- /Baa3 /BBB-
BB+ / Bal / BB+
BB- / Ba3 /BB-
Without rating *
Total

¥ - Without rating

National credit institutions
International credit institutions
Other (e.qg. financial institutions)
Total

in Eurom . in %, .
9 0.20
3 0.07
18 0.40
964 21.78
900 20.33
1,220 27.56
975 22.02
139 3.14
0 0.00
49 1.11
0 0.00
0 0.00
150 3.39
4,427 100.00
in Euro m in %
50 1.13
0 ]
100 2.26
150 3.39
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Breakdown of non-cover assets

by borrowers

31.03.2004
by borrowers in Eurom in %
National credit institutions 1,591 35.93
Foreign Governments and municipalities 292 6.60
International credit institutions 2,189 49.45
Other fareign financial institutions (guaranteed by national or 336 7.59
international credit institutions) )
Others 19 0.43
Total 4,427 100.00
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Breakdown of non-cover assets

by countries

31.03.2004
by countries in Euro m in %
Germany 1,601 36.16
EU member states without Germany
The Netherlands 878 19.82
France 365 8.25
Austria 407 9.19
Great Britain 156 3.54
Italy 361 8.15
Ireland 30 0.68
Portugal 9 0.20
Spain 110 2.49
Total EU without Germany 2,316 52.32
EU candidate countries 292 6.60
Others 218 4.92
Total 4,427 100.00

© Hypothekenbank in Essen AG
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Breakdown of non-cover assets

by risk weighting

Risk weighting
0%

10%

20%

100%

Total

31.03.2004

in Eurom in %
109 2.46

325 7.34
3,573 80.71
420 9.49
4,427 100.00
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Non-cover ioans - Breakdown of new lending commitments

by rating

S & P/Moody's/Fitch 31.03.2004

Should the rating agencies come to different rating results, the worst rating is taken
into account.

by rating in Euro m in %
AA+ [/ Aal / AA+ 13 1.90
AA / Aa2 / AA 50 7.30
AA-/ Aa3 / AA- 260 37.96
A+ /Al /[ A+ 50 7.30
A/ A2/ A 217 31.67
A-/ A3/ A- 95 13.87
Total 685 100.00
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Non-cover loans - Breakdown of new lending commitments Seite 1 von 1

Non-cover loans - Breakdown of new lending commitments

by borrowers

31.03.2004
by borrowers in Eurom in %
National credit institutions 240 35.04
Foreign Governments and municipalities 0 0.00
International credit institutions 445 64.96
Other foreign financial institutions (guaranteed by national or 0 0.00
international credit institutions) )
Others 0 0.00
Total 685 100.00
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Non-cover lcans - Breakdown of new lending commitments

by countries

31.03.2004
by countries in Eurom in %
Germany 240 35.03
EU member states without Germany
The Netherlands 25 3.65
France 50 7.30
Austria ) 60 8.76
Italy 150 21.90
Ireland 70 10.22
Spain 90 13.14
Total EU without Germany 445 64.97
Total 685 100.00
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Non-cover loans - Breakdown of new lending commitments

by risk weighting

31.03.2004
Risk weighting in Euro m in %
0% 0 0.00
10% 100 14.60
20% 585 85.40
100% 0 0.00
Total ' 685 100.00
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Investment of availabie funds

Quantitative and qualitative restrictions

Compliance with the self-restrictions regarding the total volume of securities held as
assets and rated below A- or A3

These self-restrictions, which form part of a “gentlemen’s agreement” between the
Association of German Mortgage Banks (VDH) and the Federal Financial Supervisory
Authority (BAFin), stipulate that any and all bonds and unit certificates that are acquired
pursuant to Sections 5(3)(3d) and 5(3)(5) of the German Mortgage Bank Act (HBG) on
the investment of available funds, must have a minimum rating of A3/A- by the rating
agencies Moody’s, Standard & Poor’s and/or Fitch Ratings. In the case of divergent
ratings, the worst rating applies. In addition to this, the total volume of bonds and unit
certificates acquired pursuant to Sections 5(3)(3d) and 5(3)(5) of the German Mortgage
Bank Act (HBG) whose rating is downgraded to a level below the minimum rating of
A3/A- during their term, is limited to one time the liable own capital of Essen Hyp.

Hypothekenbank in Essen AG hereby confirms that it complies with the agreed self-
restrictions regarding the investment of available funds.

in€m
Date Liable own capital Total volume of assets in %
rated below A3 or A-

31.03.2004 1,241 302.5 24.38
29.02.2004 1,168 305.5 26.16
31.01.2004 1,168 305.5 26.16
31.12.2003 1,168 355.5 30.44
30.11.2003 1,168 375.5 32.15
31.10.2003 1,168 444.0 38.01
30.09.2003 1,167 458.0 39.25
31.08.2003 1,157 462.0 39.93
31.07.2003 1,155 462.0 40.00
30.06.2003 1,155 509.0 44.07
31.05.2003 1,135 465.0 40.97
30.04.2003 1,135 458.5 40.40
31.03.2003 1,135 474.5 41.81
28.02.2003 1,108 476.0 42.96
31.01.2003 1,108 449.5 40.58
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Derivatives

WAV 4 ¥V AL

Counterparty ratings

Nomina! amount in Euro m/Remaining

time to maturity

Rating <=1
year

Triple

A 75.2

Double 1,665.9

A

single 4 965.5

A

Not

rated 0

Total

in % 1-5 years
0.59 512.8
13.01 21,030.1
86.40 86,947.6
0 83.5

12,806.5 100.00 108,573.9 100.00

in% > 5 year

0.47 4,889.8

19.37 14,780.2
80.08 54,791.4

0.08 320.0

31.03.2004
in % Total in %
6.54 5,477.8 2.79

19.76  37,476.1 19.10
73.27 152,804.5 77.90
0.43 403.5 0.21

74,781.3 100.00 196,161.8 100.00
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Derivatives Yield curve distribution seite ] von

Derivatives

Yield curve distribution

Essen Hyp derivatives portfolio by instruments
Financial derivatives in Euro m / Remaining 31.03.04
time to maturity

Instruments <= 1 year in % >1-5 in % >5 years in % Total in %
years

Isr\lf:;ft rate 44 465.1 89.53 106,821.0  98.39 72,297.9 96.68 190,584.0 97.16
Swaptions 10.0 0.08 790.2 0.73 1,245.6  1.67  2,045.8 1.04
Other

interest rate 0 0 204.5 0.19 0 0.00 204.5 0.10
derivatives

Currency 1,331.4  10.40 758.2 0.70 1,237.9 1.66  3,327.4 1.70
SWaps

Total 12,806.5 100.00 108,573.9 100.00 74,781.3 100.00 196,161.8 100.00
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Investor relations

Ratings and Analyses

Ratings

Pfandbriefe
- public-sector
- mortgage

Long-term counterparty rating

. Short-term counterparty
rating

Notes issued under the Debt
Issuance Program

- Senior Unsecured Debt

- Subordinated Debt

Commercial Paper Program

Rating Reports
I Standard & Poor's

S&P

AAA
not rated

BBB+
(outlook stable)

A-2

BBB+
BBB

Moody's

Aal
Aa2

A2
(outlook stable)

P-1

A2
A3

Rating analysis as of Aug 01, 2003

and ratings as of June 03, 2003.

> Moody's

March 07, 2003.

I Fitch Ratings

Fitch Ratings

AAA
not rated

A-
(outlook stable)

F2

not rated
not rated

not rated

Rating analysis as of June 2002 and rating confirmation as of

Extract; the complete report can be obtained from Fitch.

(Acrobat Reader required. Download Acrobat Reader ®)
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Code of Conduct
Outline

In co-operation with its member institutions, the Association of German Mortgage Banks
(VDH) has established a code of conduct for the issuers of Jumbo Pfandbriefe.

This Code of Conduct contains (a) rules of conduct and (b) disclosure requirements, with
which the mortgage banks will voluntarily comply:

a. The rules of conduct nos. 1) to 3), which apply to the issuers of Jumbo
Pfandbriefe, stipulate that

B new issues and increases are to be announced duly in advance in order to
make sure that there is sufficient time for the book-building process;

® new issues and increases are to be marked to the market at all times;

m as a rule, increases are to be launched by the laid down minimum number
of market makers.

b. The rule of conduct no. 4) lays down minimum standards on the information to be
disclosed. This will allow investors to evaluate the quality of cover assets. The
information, which should be updated at least quarterly, is to be published in
suitable electronic media.

Since mid-2001 Essen Hyp has been publishing detailed information about its
cover pools, derivatives and interest rate risks. This information has been
complemented by further details in accordance with the provisions of the Code of

Conduct.
Published on our Credit Research sites

New public-sector lending commitments X
" New mortgage lending commitments X

Public-sector cover pool X

Mortgage cover pool X

Derivatives X

Derivatives serving as cover X

Cover pools at m;rket value / development X

and stress scenarios

Interest rate risk X

Compliance with the self-restrictions X

regarding the investment of available funds

The information listed above is updated at regular intervals and can be viewed in the
individual sections of our Credit Research sites.
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Mortgage loans

Breakdown of mortgage portfolio
Foreign loans by type of property, country and LTV

Commercial Properties in Euro m

Purpose of property

Office and
administrative
buildings

Factory/workshop
buildings

Hotels and restaurants

Other non-residential

properties
Warehouse and

exhibition buildings

Total commercial
properties

Country*

Belgium

Canada

England

France

The Netherlands
Spain

United States
The Netherlands

England

France

United States
The Netherlands

France

The Netherlands
Belgium

Canada

England

France

The Netherlands
Spain

United States
Total

Residential Properties in Euro m

Purpose of property

Residential con-

struction for letting purposes

Total residential properties

Total in Euro m

Mortgage loans Country*

Belgium

Country*

Belgium
France

United States
Belgium
France

United States
Total

LTV up
to 60%

1.8

LTV up of LTV LTV
to 60%  which 61- 81-
used as 80% 90%

cover
1.2 1.1 0.0 0.0
~18.4 0.0 7.5 3.0
562.5 0.0 146.8 53.1

82.6 0.2 8.8 1.1

49.4 15.8 11.5 4.2

64.0 0.0 21.3 7.0

71.2 0.0 123.2 26.6

1.3 1.3 0.4 0.1
31.7 0.0 10.6 4.7
19.0 0.0 0.0 0.0

5.0 0.0 1.2 0.0

0.0 0.0 0.0 4.1
34.8 0.0. 11.6 3.6

3.2 0.0 1.1 0.5

1.2 1.1 0.0 0.0

18.4 0.0 7.5 3.0
594.2 0.0 157.4 57.8
136.4 0.2 20.4 4.7

53.9 17.1 13.0 8.9

64.0 0.0 21.3 7.0

76.2 0.0 124.4 26.6
944.3 18.4 344.0 108.0
LTV of which LTV LTV

up used as 61- 81-

to cover 80% 90%

60%

0.6 0.5 0.0 0.0
10.2 0.0 3.4 1.7
10.2 0.0 3.4 0.2

0.6 0.5 0.0 0.0
10.2 0.0 3.4 1.7
10.2 0.0 3.4 0.2
21.0 0.5 6.8 1.9

of which LTV LTV

used as cover 61-80% 81-90%
1.6 0.0 0.0

Welitv 1 YUILL &

31.03.2004
LTV Total in %
>90%

0.0 1.2 0.1
0.0 28.9 2.0
21.0 783.4 53.1
0.0 92.5 6.3
7.8 72.9 4.9
0.4 92.7 6.3
13.8 234.8 15.9
0.0 1.8 0.1
0.0 47.0 3.2
0.0 19.0 1.3
0.0 6.2 0.4
27.1 31.2 2.1
. 9.2 59.2 4.0
1.1 5.9 0.4
0.0 1.2 0.1
0.0 28.9 2.0
21.0 830.4 56.2
9.2 170.7 11.6
36.0 111.8 7.6
0.4 92.7 6.3
13.8 241.0 16.3
80.4 1,476.7 100.0
31.03.2004

LTV Total in %

>90%

0.0 0.6 1.8
4.6 19.9 58.0
0.0 13.8 40.2
0.0 0.6 1.8
4.6 19.9 58.0
0.0 13.8 40.2
4.6 34.3 100.0
31.303.2004

LTV Total in%

>90%

0.0 1.8 0.1



Canada 18.4 0.0 7.5 3.0 0.0 28.9 2.0

England 594.2 0.0 157.4 57.8 21.0 830.4 54.9
France 146.6 0.2 23.8 6.4 13.8 190.6 12.6
The Netherlands 53.9 17.1 13.0 8.9 36.0 111.8 7.4
Spain 64.0 0.0 21.3 7.0 0.4 92.7 6.1
United States 86.4 0.0 127.8 268 13.8 254.8 16.9
Total 965.3 18.9 350.8 109.9 85.0 1,511.0 100.0

*- The figures comprise completely drawn loans and, for loans not yet made available in total, the drawn parts of
the loans. Lending commitments are not taken into account.
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Mortgage loans

Mortgage cover pool - Derivatives serving as cover

Payables and receivables from derivative transactions which have been included in our
cover pools in order to hedge foreign currency positions serving as cover.

in Euro m
Date perivatives Derivatives.
31/03/2004 1.17 -0.03
29/02/2004 1.17 -0.02
31/01/2004 1.17 -0.04
31/12/2003 1.17 -0.04
30/11/2003 1.17 -0.05
31/10/2003 1.17 -0.05
30/09/2003 1.17 ~0.04
31/08/2003 1.17 -0.05
31/07/2003 1.17 -0.04
30/06/2003 1.17 -0.02
31/05/2003 1.17 -0.06
30/04/2003 1.17 -0.08
31/03/2003 1.17 -0.13
28/02/2003 1.17 -0.15
31/01/2003 1.17 -0.02
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Mortgage loans

Breakdown of cover pool
Surplus cover

ail amounts in Eurom

Date Mortgage cover Surplus in % Not yet
Pfandbriefe cover serving
outstanding as cover*

31/03/2004 2,794.87 3,035.01 240.14 8.6 2,337.70

29/02/2004 2,756.13 2,948.72 192.59 7.0 2,456.84

31/01/2004 2,716.16 2,872.70 156.54 5.8 2,410.48

31/12/2003 2,659.16 2,835.38 176.22 6.6 2,346.31

30/11/2003 2,764.22 2,878.60 114.38 4.1 2,328.72

31/10/2003 2,375.18 2,536.03 160.85 6.8 2,278.99

30/09/2003 2,386.32 2,470.00 83.68 3.5 2,236.18

31/08/2003 2,383.99 2,552.04 168.05 7.0 2,199.87

31/07/2003 2,347.56 2,440.78 93.22 4.0 2,184.85

. 30/06/2003 2,320.82 2,402.11 81.29 3.5 2,042.90

31/05/2003 2,217.54 2,365.14 147.60 6.7 1,800.84

30/04/2003 2,006.14 2,274.40 268.26 13.4 1,738.59

31/03/2003 1,886.70 2,255.55 368.85 19.6 1,750.23

28/02/2003 1,924.34 2,001.85 77.51 4.0 1,964.20

31/01/2003 1,942.93 2,031.48 88.55 4.6 2,006.30

* For technical reasons (e.g due to the absence of evidence that the ioan is secured by a first
mortgage). The loans are usually included in the cover pool within not more than three months.

© Hypothekenbank in Essen AG
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Mortgage loans

Breakdown of non-cover assets
Loans with a LTV > 60%

Loans with a LTV exceeding 60% are not eligible to serve as cover for mortgage Pfandbriefe. The
total volume of loans with a LTV > 60% may by law not exceed 20% of total volume of mortgage
loans.

Date in %
31/03/2004 15.80
29/02/2004 15.54
31/01/2004 15.01
31/12/2003 14.82
30/11/2003 14.70
31/10/2003 14.33
30/09/2003 14.37
31/08/2003 13.72
31/07/2003 13.29
30/06/2003 13.69
31/05/2003 13.40
30/04/2003 12.44
31/03/2003 12.55
28/02/2003 12.58
31/01/2003 12.68

© Hypothekenbank in Essen AG
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Mortgage loans

Breakdown of new fending commitments
Foreign loans by type of property, country and LTV

Commerciai Properties in Euro m

"~ Mortgage loans

Office and
administrative
buildings

Hotels and restaurants
Total commercial properties

Total

Total in Euro m

Mortgage loans

LTV LTV
61-80 81-
% 90

%

13.6 0.2

3.9 2.0
23.6 21.2

84 1.4
13.6 0.2
123 34
23.6 21.2

21.03.2004
LTV Total in%
>390
%
0.0 37.2 20.4
3.1 27.3 15.0
14.8 82.9 455
0.0 350 19.2
0.0 37.2 204
3.1 62.3 34.1
14.8 82.9 455

49.5 24.8 17.9 182.3 100.0

31.03.2004

of LTV LTV LTV Total
61- 81- >90%

Country* _ LTV of which
up to used as
60% cover
England 23.4 0.0
The Netherlands 18.3 0.0
United States 23.3 0.0
The Netherlands 25.2 0.0
England 23.4 0.0
The Netherlands 43.5 0.0
United States 23.3 0.0
90.2 0.0
Country* LTV

up which
to used 8

60% as

cover
England 23.4 0.0 1
The Netherlands 43.5 0.0 1

United States 23.3
Total 90.2

0.0 49.5

0% 90%

3.6 0.2 0.0 37.2
2.3 3.4 3.1 623
0.0 23.6 21.2 148 829

24.8 17.9 182.3

in %

20.4
341
45.5
100.0

* - The figures comprise completely drawn loans and, for loans not yet made available in total, the drawn parts of
the loans. Lending commitments are not taken into account.

© Hypothekenbank in Essen AG
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Bonds & Notes

The German Pfandbrief

During the past 100 years, Pfandbrief investors
have never failed to receive full repayment - a
clear proof of the Pfandbriefs high level of safety.
This is just one reason why Pfandbriefe account
for as much as 38% of all fixed income securities
in Germany and have also become more and more
popular with international investors.

In recent years the Pfandbrief market has seen
significant changes due to the increasing volume
of Pfandbriefe that are issued in the form of
Jumbos and Globals. The key characteristics of a
Jumbo Pfandbrief are a minimum issuance volume
of €500m and the commitment of at least three
market makers to simultaneously quote bid/offer
spreads for tickets of up to €15m during normal
trading hours. As a result, Jumbo Pfandbriefe
show a higher liguidity and more flexibility than
traditional Pfandbriefe.

> Our Treasury Department

P Basic principles of the German Mortgage Bank Act
P Jumbos / Globals

P Essen Hyp Debt Issuance Program

» Euro Commercial Paper Program

P Bloomberg and Reuters Company Information

Back | Search | Glossary | German Website
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Bonds & Notes

Our Treasury Department

Heads of Treasury Department

b Glnter Pless Head of Treasury
P Heidi Riedel Deputy Head of Treasury
P Raimund Bitter Deputy Head of Treasury

Capital Markets Money Markets Derivatives
b Oliver Schwarzer > Michael Leineweber & Ulrich Nowak
P Heinrich Strack P Monika Rieks P Stefan Zander

b Ansgar Wittenbrink

b Stefan Zander

Research Trading Support Secretarial Support
P Dirk Chlench b Petra Hoffmanns b Elke Joachimiak
D Peter Nowaczyk P Andrea Pehlke

» Oliver Grossmann
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Bonds & Notes

Basic Principles of the German Mortgage Bank Act

The strict requirements of the German Mortgage Bank Act (HBG), in conjunction with
the comprehensive banking supervision exercised by the Federal Financial Supervisory
Authority (BAFin), ensure that German mortgage banks maintain a particularly high
safety standard. The German Mortgage Bank Act stipulates, amongst other things, that:

m the scope of business activities permitted to German mortgage banks is
restricted to the granting of public-sector and mortgage loans;

m loans may only be granted if the securities offered meet the quality standards set
out by law;

m a match between maturities and interest rates of the lending and funding
business must be ensured at all times.

In addition to this, the German Mortgage Bank Act contains a number of provisions to
ensure the quality of the assets serving as cover for public-sector and mortgage
Pfandbriefe. A key prerequisite for including an asset in the cover pool is, for example,
that the Pfandbrief creditor’s preferential claim must be guaranteed in the event of
bankruptcy. Furthermore, there are provisions that govern the legal structuring of the
cover assets, the composition and management of the cover pool and, for mortgage
Pfandbriefe, the establishment of the lending value.

A mortgage bank must ensure that sufficient cover is available at all times, so that the
principal and interest payments from the loans included in the public-sector and
mortgage cover pools match, or even better, exceed the principal and interest payments
due to the Pfandbrief creditors. All cover assets are heid on trust by a trustee who is
appointed by the Federal Financial Supervisory Authority (BAFin). Any disposal of a
cover asset by a mortgage bank requires the trustee’s prior approval.

Experience has shown that the provisions of the German Mortgage Bank Act constitute a
suitable basis for the supervision of the mortgage banks’ business activities.

Amendment of the German Mortgage Bank Act (HBG) as of July 1, 2002

&) A wider range of business activities

Al.) Expansion of mortgage lending activities

Following the amendment of the German Mortgage Bank Act (HBG),
German mortgage banks are now allowed to expand their non-cover
business activities in the area of mortgage lending to the non-European
G7 countries (United States, Canada, Japan). The total volume of these
transactions, pius the total volume of mortgage loans granted to the
Central European full member states of the OECD (i.e. Hungary, Czech
Republic, Slovakia and Poland) is limited to five times the liable own
capital (Section 5 (1) (2b) of the German Mortgage Bank Act), Japan
limited to three times the liable own capital.

A2.) Expansion of public-sector lending activities

Public-sector loans that are eligible for cover may now be extended to
central governments, regional governments and local authorities in
Switzerland, the United States, Canada and Japan. In addition to this,
loans to the central governments of other European full member states of
the OECD (i.e. Poland, the Czech Republic, Slovakia and Hungary) may



now also be funded through the issuance of public-sector Pfandbriefe
(Section 5 (1) (1) (a) and 5 (1) (1) (c) of the German Mortgage Bank
Act).

The previously permitted range of public-sector cover transactions in EU
member states and contracting states to the Agreement of the European
Economic Area (EEA) was also expanded. It is now possible to grant
public-sector loans to non-profit administrative organizations, which are
subordinated to the central governments, regional governments or local
authorities in these countries (Section 5 (1) (1) (d) of the German
Mortgage Bank Act).

B) Inciusion of derivatives in the cover pool

For the first time, the derivative transactions entered into by German
mortgage banks have been put on a legal basis. Pursuant to Section 5 (1)
(4a) of the German Mortgage Bank Act German mortgage banks are now
in principle entitled to enter into derivative transactions. In addition to
this, the mortgage banks have the possibility of including derivatives in
their Pfandbrief cover pools as ordinary cover (Section 6 (6) of the
German Mortgage Bank Act).

An English transiation of the German Mortgage Bank Act (HBG) can be retrieved from
the website of the Association of German Mortgage Banks www.hypverband.de.

Back | search | Glossary | German website | print | Sitemap
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Bonds & Notes

Jumbos / Globals and their Increases
Amounts in EUR m Status: 17.03.2004

Increases Ratings

Security no by f/sosl‘ljlnr']l?a Coupon Maturity f)sastuee Market makers S&P/Moody's

257 422 500 11/01 1,267 3,750 17/11/04 10/11/98 3/5/6/10/12/15/22 AAA/Aal
257 487 1.500 01/03 2,500 3,250 28/01/05 04/12/01 1-3/5/6/11/18/19/25 AAA/Aal
245 522 500 07/03 1,000 1,750 21/02/05 13/02/03 1/3/5/13/18/24 AAA/Aal
257 374 2,512 05/00 3,023 5,250 05/07/05 17/06/97 2/5/6/7/15/18 AAA/Aal
257 298 767 6,500 17/11/05 02/11/95 1-S AAA/AB1
257 488 2,000 4,250 27/01/06 28/01/02 1-3/6/7/9/13/18/23/24 AAA/Aal
257 427 1.000 04/03 2,000 3,500 17/02/06 11/02/99 1-3/5/6/8/10/12/14-16 AAA/Aal
257 412 233 07/01 1,000 4,750 29/06/06 22/06/98 1-3/5/6/11-13 AAA/Aal
AOA C5V 2,000 2,75 21/11/06 21/01/04 1-6/8/13/14/18/24/26 AAA/Aal
257 359 2,506 03/00 3,017 5,500 20/02/07 13/02/97 1/4/5/6/8 AAA/Aal
802 308 2,000 2,750 25/07/07 14/07/03 1-6/13-15/18/25/26 AAA/Aal
257 402 511 03/98 1,023 5,250 22/01/08 15/01/98 1/2/4/5/7/10 AAA/Aal
AOQA Y3F8 2,000 3,000 17/06/08 10/03/04 1-3/5/6/13-15/18/25-27 AAA/Aa1L
257 414 767 4,750 11/08/08 04/08/98 1/4/11/13/14/20 AAA/Aal
169 713 2,200 3,500 26/09/08 17/09/03 1-6/13-15/18/25/26 AAA/AalL
257 424 2,000 4,000 19/01/09 11/01/99 1-3/5/6/8/10/11/14/20 AAA/Aal
257 433 2,000 4,250 06/07/09 11/05/99 1-6/10/11/23 AAA/Aal
257 461 5,000 5,250 17/01/11 15/01/01 1-11/14/15/17/18 AAA/Aal

1=Commerzbank, 2=HypoVereinsbank, 3=DZ Bank, 4=HSBC, 5=Dresdner Kleinwort Benson, 6=Deutsche Morgan
Grenfell, 7=Sailomon Brothers, 8=ABN AMRQ Bank, 9=Société Générale, 10=Westdeutsche Landesbank, 11=Goldm
Sachs, 12=Landesbank Sachsen, 13=Merrill Lynch, 14=Morgan Stanley, 15=CDC Ixis, 16=Bank- gesellschaft Berlir
17=SGZ-Bank, 18=Barclays Bank, 19=Norddeutsche Landesbank, 20=Lehman Brothers, 22=Bayerische Landesbar
=Paribas 24 =Credit Agricole Indosuez, 25=LB Baden-Wirttemberg, 26=CSFB, 27=Citigroup Global Markets Limite
Zweigniederlassung Deutschland
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Bonds & Notes

Essen Hyp EUR 20,000,000,000 Debt Issuance Program (DIP)

Essen Hyp's €20bn Debt Issuance Program, which was launched on May 28, 1998
increased to €20bn in July 2002, aims to facilitate Essen Hyp’s funding on the
international capital markets.

The main intention of this Program is to provide structured financing transactions.
However, any underlying risk exposure of a structured deal must be hedged against. In
general, the required swap will be entered into with the dealer proposing the
transaction. As a rule, each swap counterparty must have a minimum rating of AA-
(S&P).

Jumbo Pfandbriefe, Global public-sector Pfandbriefe and similar benchmarks are
launched outside the DIP.

The Program allows international fund-raising in almost any currency by means of a
syndicated or non-syndicated, public or private placement. Funding proceeds are
swapped back into EURIBOR. Pursuant to the German Mortgage Bank Act, Essen Hyp as
a mortgage bank is not allowed to run any currency risks.

Maturities under this Progam can reach up to 30 years, depending on the type of
transaction. There is no specific maturity target.

Notes, including public-sector Pfandbriefe, may be issued in bearer or registered form.
Depending on the agreement between issuer and dealer, Notes can be launched as
Fixed Rate Notes, Floating Rate Notes, Indexed Notes, Dual Currency Notes or Zero
Coupon Notes. The minimum volume per drawing is €5m.

Essen Hyp's DIP is listed on the Luxembourg stock exchange. The terms and conditions
of the DIP also provide for a listing of bearer notes (including public-sector Pfandbriefe)
on the Dusseldorf stock exchange, or any other stock exchange. Registered Notes
(including public-sector Pfandbriefe) are not listed on any stock exchange.

The following ratings have been assigned to the Notes listed under Essen Hyp's Debt
Issuance Program:

Standard & Poor's Moody's
Public-sector Pfandbriefe AAA Aal
Senior Unsecured Debt BBB+ A2
Subordinated Debt BBB A3

The Program is governed by German Law.

Our Debt Issuance Program has been arranged by Commerzbank and Merrill Lynch
International. The dealers are ABN AMRO, Barclays Capital, Commerzbank, Goldman
Sachs International, HSBC Trinkaus & Burkhardt, Lehman Brothers, Merrill Lynch
International, Morgan Stanley, Schroder Salomon Smith Barney, Deutsche Bank, UBS
Warburg, Credit Lyonnais and SG Investment Banking. The Program allows for reverse
inquiry. Bids are welcome.

For further information please contact our Treasury Department:

Glnter Pless Stefan Zander

>¢eite 1 von 2




Senior Vice President Tel.: +49 201 8135-353

Global Head of Treasury E-mail: Stefan.Zander@essenhyp.com
Tel.: +49 201 8135-360

E-mail: Guenter.Pless@essenhyp.com

Fax Treasury: +49 201 8135-399
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Bonds & Notes
Essen Hyp EUR 5,000,000,000 Commercial Paper Program

Following the launch of its €5bn Commercial Paper Program in December 1998, Essen
Hyp has been able to issue short-term notes since the beginning of 1999,

Essen Hyp actively uses this Program in order to ensure flexible funding at low cost.

The Program allows drawings in EUR and any other internationally recognized currencies,
as agreed between Essen Hyp and the dealer(s). The Notes that are issued under the
Program must have a maturity of not less than two days. Clearing can be made through
Euro Clear and Clear Stream Banking. In accordance with the existing legal and
regulatory requirements, the maximum maturity in both cases is two years less one day.
The minimum amount of the Notes is €2.5bn. There is no issuance of Definitive Notes
under this Program.

One of the special features of the Program is that it allows for the issuance of

e Fixed-Rate Notes or
e Floating Rate Notes or
e Discounted Notes

all of which may be listed on a German stock exchange. The Notes may be deposited with
the European Central Bank as Tier I securities.

Uniess otherwise agreed, Floating Rate Notes under the Program have a maturity of at
least six months and a minimum period of three months between two interest payment
dates. Unless otherwise agreed, the EURIBOR is taken as the reference rate.

The Program itself is listed on the official market of the Disseldorf stock exchange.
Individual Notes may be listed with official quotations on the Dusseldorf stock exchange,
or on any other stock exchange. However, Notes to be listed must have a minimum
maturity of three months.

The Program offers a high degree of flexibility for both the dealer(s) and the issuer.
Further day-to-day dealers are welcome.

Rating: Standard & Poors's: A-2 {Standard & Poor’s)
P-1 (Moody’s)

Arranger: Commerzbank AG
Frequent dealers: Commerzbank AG, Deutsche Bank AG, Société Générale
Day-to-day dealer: Goldman Sachs, London; Barclays, London; Dresdner,

FFM; 1P Morgan Chase, London; Lehman Brothers, London

The Program is a supplement to Essen Hyp’s Debt Issuance Program, which was signed in
May 1998 and increased to €20bn in July 2002.

For further information please contact Essen Hyp’s Money Market Desk:
Heidi Riedel

Deputy Head of Treasury
Tel.: +49 201 8135-365
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E-mail: Heidi.Riedel@essenhyp.com

Fax Treasury: +49 201 8135-399
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Bonds & Notes

Bloomberg / Reuters

Bloomberg

Company description (1008Z GR <Equity> DES <GO>)
Management profile (1008Z GR <Equity> MGMT <GO>)
Company description (1008Z GR HYPO <GO>)

Reuters Dealing

HYES
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Financial Reports

Annual Reports / Interim Reports

On this site you will find all the relevant facts and figures of o

the Hypothekenbank in Essen AG. Our annual reports Zon é J‘ ikm e,
include, for instance, the balance sheet, the profit and loss ) / ; m“i
account and the operating result of the corresponding year. ”Nr" /‘%\ o
You will also find the management report with much g Kﬁ?“—m ]
additional information concerning the general economic T b e B
situation, the bank, its work and its projects. For current g
information please refer to our Interim Reports of the . ,/

present year.

> Annual Report 2003 (German version) pdf
I Press Release Annual Report 2003 (English version) pdf

> Annual Report 2002 (English version) htm
P Annual Report 2002 (English version) pdf
» Press Release Annual Report (English versicn) pdf

> Annual Report 2001 (English version) html
I Annual Report 2001 (English version) pdf
I Press Release Annual Report (English version) pdf

> Annual Report 2000
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International Property Financing

Europe and North America

Whether office buildings or shopping malls - real estate
financing has become a global business. Major first-class
projects can only be put into practice at a profit if
matching lenders are found on the international capital
markets. Investors, developers and real estate
companies look for banking partners who are familiar
with the highly complex real estate business. Developing
successful strategies that ensure maximum planning
security requires the expertise of specialists. And these
specialists are at your disposal at Hypothekenbank in
Essen AG (Essen Hyp) - because our real estate markets
are global.

Bringing in their knowledge of the individual countries
and real estate market segments, our experts from
various departments will, together with you, work out a
tailored and innovative financing structure for your
project - for existing properties and future Investments
alike. Available options include loan volumes from ten
million euros (or the equivalent amount in foreign
currencies) to several hundred million euros, terms of up
to 10 years or more, fixed or floating interest rates.
Essen Hyp participates in loan syndicates, but is also
prepared to act as a stand-alone lender. We will
accompany your praject right from the start. Further to
our expertise, we offer you a committed team and
competitive loan terms: as a mortgage bank, Essen Hyp
is entitled to issue Pfandbriefe and thus benefits from
excellent funding opportunities.

Your partner for international real estate
praojects.

In addition to mortgage lending in Germany, our core
activity is the granting of loans on the West European
and North American real estate markets, mainly
concentrating on Great Britain, France, Belgium, the
Netherlands, Spain, Switzerland, the United States and
Canada. Essen Hyp is thus active on the worid’s most
important real estate markets.

We are particularly interested in properties that benefit
from a good location in major West European and North
American cities. By providing the necessary funds and
developing loan structures that are tailored to the
borrowers’ specific requirements, we make an active
contribution to the successful realization of each
individual transaction. In addition to this, we are also
prepared to support regional real estate projects.

Capable of dealing with selected projects.
The properties that interest us most are office buildings,

Download Brochure (PDF)
"In the Spotlight:
International Real Estate
Projects”

Scotland

"The Exchange" is an up-and-
coming office district in the
center of Edinburgh. Essen
Hyp participates in the
financing of a state-of-the-art
administrative building with a
totaf office area of 50,000
sgm. The project was
completed in 2001.

Arc de Seine, Paris

This office building in whose
financing Essen Hyp is
involved is located south
west of the city center of
Paris. It was completed in
2001 and offers a total floor
area of 45,151 sgm.

At WAV & T ASAR
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logistics centers, shopping malis (provided that they are
iocated in the catchment area of major cities and benefit
from low vacancy rates) and multi-tenant residential
properties. A particular focus is on existing properties
that are fully let under long-term leases and to tenants
of good standing. Our customers include leading national
investors as well as well-known international borrowers
who are active on international, national or regional real

estate markets.

Europe and North America
Borrower-specific financing structures
Specialist knowledge

Your contact partners

Download brochure: "In the spotlight..."
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International Property Financing

Europe and North America

Whether office buildings or shopping malls - real estate
financing has become a global business. Major first-class
projects can only be put into practice at a profit if
matching lenders are found on the international capital
markets. Investors, developers and real estate
companies look for banking partners who are familiar
with the highly complex rea! estate business. Developing
successful strategies that ensure maximum planning
security requires the expertise of specialists. And these
specialists are at your disposal at Hypothekenbank in
Essen AG (Essen Hyp) - because our real estate markets
are global.

Bringing in their knowledge of the individual countries
and real estate market segments, our experts from
various departments will, together with you, work out a
tailored and innovative financing structure for your
project ~ for existing properties and future investments
alike. Available options include loan volumes from ten
miliion euros (or the equivalent amount in foreign
currencies) to several hundred million euros, terms of up
to 10 years or more, fixed or floating interest rates.
Essen Hyp participates in loan syndicates, but is also
prepared to act as a stand-alone lender. We will
accompany your project right from the start. Further to
our expertise, we offer you a committed team and
competitive loan terms: as a mortgage bank, Essen Hyp
is entitled to issue Pfandbriefe and thus benefits from
excellent funding opportunities.

Your partner for international real estate
projects.

In addition to mortgage lending in Germany, our core
activity is the granting of loans on the West European
and North American real estate markets, mainly
concentrating on Great Britain, France, Belgium, the
Netherlands, Spain, Switzerland, the United States and
Canada. Essen Hyp is thus active on the world’s most
important real estate markets.

We are particularly interested in properties that benefit
from a good location in major West European and North
American cities. By providing the necessary funds and
developing loan structures that are tailored to the
borrowers’ specific requirements, we make an active
contribution to the successful realization of each
individual transaction. In addition to this, we are also
prepared to support regional real estate projects.

Capable of dealing with selected projects.
The properties that interest us most are office buildings,

Download Brochure (PDF)
"In the Spotlight:
International Real Estate
Projects”

- . - " .
LIV EE
Morrison Street, Edinburgh,
Scotland

"The Exchange" is an up-and-
coming office district in the
center of Edinburgh. Essen
Hyp participates in the
financing of a state-of-the-art
administrative building with a
total office area of 50,000
sgm. The project was
completed in 2001,

e |
Arc de Seine, Paris

This office building in whose
financing Essen Hyp is
involved is located south
west of the city center of
Paris, It was completed in
2001 and offers a total floor
area of 45,151 sgm.
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logistics centers, shopping malls (provided that they are
located in the catchment area of major cities and benefit
from low vacancy rates) and multi-tenant residential
properties. A particular focus is on existing properties
that are fully let under long-term leases and to tenants
of good standing. Our customers include leading national
investors as well as well-known internationa! borrowers
who are active on international, national or regional real
estate markets.

 Europe and North America

b Borrower-specific financing structures

> Specialist knowledge

> Your contact partners

> Download brochure: "In the spotlight...”
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Focusing on Europe and North America

International Property Financing

Seite 1 von 1

' Bo'rrowe'rv—speciﬁc finahcing structures

Borrower-specific financing structures.

Essen Hyp's international mortgage lending activities are
bundied at our International Property Financing Desk.
Our committed and efficient team will advice you of ali
relevant facts and decisions within a short period of time,
so that you can put your plans into practice without
delay. A basic decision will be made within a few days
after receiving an enquiry for a loan. Having obtained
and reviewed all documents needed for decision-making,
we will issue an irrevocable lending commitment within a
period of time agreed with you. The entire financing
transaction - from counseling via loan commitment and
disbursement to full redemption - will be accompanied
by one particular internal expert who is familiar with all
‘project-specific requirements and will always be at your
disposal.

We are currently expanding our network of international
representative offices so that you can additionaily benefit
from local contact partners. Establishing and maintaining
fruitful and long-iasting customer relations always is the
main objective of our efforts.

Download Brochure (PDF)
“In the Spotlight:
International Real Estate
Projects”

City Point, London

With 37 floors, the City Point
Tower is the second highest
building in the City of
London, benefiting from an
excellent location. Essen Hyp
participates as a syndicate
partner in the financing of
this property which was
reopened in 1998. The
building offers a total office
area of 54,000 sqm, retail
units totaling 4,700 sqgm and
storage space of 8,200 sgm.

Built in 1996, this office
building is located on the
northern edge of the City of
London. Essen Hyp arranged
the financing of an effective
floor area totaling 42,500
sgm, with offices accounting
for 39,800 sgm of this figure.
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Far-sighted financing transactions

International Property Financing

Specialist knowledge

Quality is the key to success.

We see our task in providing you with specialist
knowledge to ensure the long-term success of your
project. Qur credit decision is based on the in-depth
analysis and evaluation of all risks that are inherent in a
transaction. Important factors to be looked at are the
state of the property, location, investment profitability
and tenant credit quality. Each property to be financed is
appraised by our internal appraisers or by external
specialists who are based in the region concerned and
have to give evidence of their qualification and their
experience with regard to the respective property type.
The question as to whether a property can be used for
multiple purposes and the cash flows from rental income
are the most important parameters in our project
analyses. We are only prepared to accept a loan
transaction if our analysis comes to the conclusion that
the project meets our high requirements for profitability
and safety and that the risks are calculable over the long
term.

The standard securities we require for providing a loan
include a first-ranking mortgage over the property, the
assignment of rental income and insurance proceeds
and, in certain cases, additional securities to be agreed
individually.

Downlioad Brochure (PDF)
"In the Spotlight:
International Real Estate
Projects”

Sun Trust Internationa
Center, Miami

This 31-floor property in
whose financing Essen Hyp
participates as a syndicate
partner is located in the heart
of downtown Miami and
offers a total office area of
38,900 sgm.

i

tong Acre, London

In Central London, a few
steps from the famous
Covent Garden, Essen Hyp
participates as a syndicate
partner in the financing of an
office building (total office
area of 18,000 sgm), which
will be fully restored by 2003.
All offices will allow a flexible
room shaping and design,
thus meeting the needs of
first-class companies with
specific requirements,
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International Property Financing

Your contact partners

Hergen Dieckmann has been working in the national Download Brochure (PDF)
- and later also international - lending business for In the Spotlight:

] . International Real Estate
several years, including the management of a number of Projects”
real estate projects. As Relationship Manager, he
maintains close contact with investors and banks. The
permanent observation of the national and international
real estate markets, a key prerequisite for qualified

research, is also part of his responsibilities.

Thomas Link has been working as an attorney in the
international real estate business for several years.
Based on this expertise, he is tasked with the systematic
project analysis and smooth handling of transactions. As
Relationship Manager, he maintains close contact with
customers and partners, as well as with external lawyers
and appraisers. In order to ensure a functioning workflow
he acts as the intermediary between all parties involved
in the loan process.

£
P Thomas Link

Rainer Polenz has been living and working in London
for more than 20 years. In his function as the Head of
Department of a German bank, he gained a deep
understanding of the UK real estate market. Mr. Polenz
now heads Essen Hyp's UK representative office. He is in
charge with customer relations and product marketing,
establishing and maintaining close contacts with the
national and international banks that are active on the
UK real estate market. In addition, he monitors the
development of the projects in which Essen Hyp is
involved.

Assem El Alami worked as an attorney in Berlin before
being employed as an in-house counse! by a German
mortgage bank. He made a substantial contribution to
the setting up of the bank’s international financing
business. Having been appointed head of the bank’s
representative office in Paris, he assumed responsibility
for real estate financing in France and Spain. Now with
Essen Hyp, he heads our bank’s representative office and
_is our specialist for the French real estate market.

A

i Assem El Alami-
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tures which aim to ensure maximum planning security are
available to you at Hypothekenbank in Essen AG (Essen
Essen Hyp’s international mortgage lending activities are

profit if matching lenders are found on the international
bundled at our International Property Financing Desk,

Whether office buildings or shopping malls — major first
class rea) estate projects can only be put into practice at a
capital markets. Tailored and inpovative financing struc-
which combines the expertise of real estate specialists,
financial experis and attorneys with swift decision-making
and competitive loan terms. Our customers include Jeading
national investors as well as well-known international
borrowers who are active on international, national and

regional real estate markets.
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Career

Unsoilicited Applications

Unsolicited applications are very welcome and receive our prompt attention. If you are

interested in working with Hypothekenbank in Essen AG, please complete the following

application form. This will help us to gain a first impression of your skills so that we can
assess whether they fit in with our requirements.

Application for: r

Departments/Activities - Treasury Accounting and Taxes
I~ property Financing Controlling
[ Property Management EDP, IT

™ Public
Relations/Marketing

I__ Corporate Management

Personnel Department
Legal Department

. Support Office of the
™ settlements Board of Managing Directors

I Secretariat of the Board
of Managing Directers

LI IR N R B

Availability: I )

Surname: I

First name: l R I
Street:

Postal code / ZIP code

p— ey oy

Town:
Country: Lk o
» Telephone: l o

Fax: l o

E-mail: !@

Skills/Professional Y|

experience -—!

:J

Resume: .‘i!

i

Submit i Reset ]
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Quailification and Training

Interview with Marita Kraft, Vice President and Head of the Personnel
Department, on the bank’s comprehensive training program

What are the particular characteristics of the training program that
Hypothekenbank in Essen AG offers to its employees?

In the past we made frequent use of external training programs and seminars in order
to improve the qualification of our employees. However, we realized that, in many
cases, only a smali portion of the huge amount of information provided in the
framework of these programs is actually relevant to our bank’s business activities. This
is why we have decided to focus on in-house seminars that are either tailored to a
homogenous group of employees and their specific job requirements or address our
executive staff in general and cover multidisciplinary issues. These seminars are held by
experts from international training academies, from university or from within our own
institution. The quality of our training program will be certified by means of an
internationally acknowledged certificate.

Could you please give an example?

The series of lectures within our ‘Essen Hyp University’ program deals with issues that
are particutarly important for our bank, such as risk controlling, corporate management,
property financing or international accounting. There will be a total of 24 lectures, held
every two weeks. These lectures are designed for and attended by our executive staff,
junior executives and skilled employees, i.e. 50% of our total number of staff. A
characteristic of this training program is that the Ruhr Graduate School, an academy for
further education within the University of Essen, analyzes and certifies the academic
relevance of each lecture. At the same time, this academy provides us with university
lecturers. The employees who attend these lectures will be awarded a certificate issued
by the University of Essen.

Why does Essen Hyp make such efforts to promote the further training of its
employees?

Our comprehensive offer basically has three objectives: the transfer of knowledge,
multidisciplinary thinking and action and the development of persona! skills. By
organizing this training program, we wish to promote corporate thinking, expertise that
goes beyond one particular workplace, and the persconal skills of our employees. The
key question with regard te a certain task will no longer be: “Who is responsible for
this?” but rather: "Who can do it in the best, quickest and most efficient way?”

Does this also include language training?

Yes, definitely. For an internationally operating bank, it is essential that an employee
answering the phone is able to ‘do his job’ in English. This is why more than 90 of our
employees, i.e. nearly 70% of our total number of staff, have been attending on-the-job
conversation courses for years. We have recruited a native speaker of English who
basically ‘visits’ his customers, i.e. our employees, at their workplaces and trains their
language skills by dealing with job-related issues and questions. Since August 2001 we
have also been offering French classes, albeit to a much more limited number of staff.

Can you say something about the acceptance of these measures by your




employees?

I can only look at this question by pointing to the ‘half life period’ of our knowledge. Of
course, all these training measures are optional offers to our employees, which they can
accept or refuse. However, the great willingness to accept these offers - the high
number of participants is a clear sign of this - and the predominantly very good final
results show that our employees agree with the aim of these measures, i.e. to ensure
their own - and therefore our bank’s - future competitiveness. The employees’
investment in this respect is their spare time, as the majority of these training measures
take place after regular working hours or during the week-ends, without any

_ compensation through time off.

Back © Hypothekenbank in Essen AG Print
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About Us

Success needs far-sightedness

Success needs far-sightedness - guided by this motto,
Hypothekenbank in Essen AG, which was founded in
1987, has become one of the leading mortgage banks in
Germany within just one decade. The bank's business
activities basically rest on two pillars: the granting of
public-sector and mortgage loans. Our mortgage lending
activities range from the extension of retail loans to
finance detached or semi-detached houses or owned flats
in Germany to the financing of targe commercial
properties on the domestic market, as well as abroad. To

-refinance-these lending activities Essen Hyp is active on

the national and international capital markets. In this
context, one of our key objectives is to increase the
popularity of our most important funding instrument, the
Pfandbrief, with national and international investors. The
fact that we have been awarded excellent ratings from
the three leading rating agencies is just one proof of the
quality of our work. Essen Hyp's most important
shareholder is the Commerzbank AG.

You can find more detailed information on our bank, its
management and its business activities on the following
pages. Should you have any further questions please feel
free to contact us and we will be happy to provide you
with any information you require.

P 10 successful years in retrospect

> Board of Managing Directors

> Executive Vice Presidents

> Trustees

P Supervisory Board

b Advisory Council

P Qur Branches and Offices

P Imprint

I Hypothekenbank in Essen AG - Fifteen years

P Commerzbank - Our Major Shareholder (external Link)
P Verband deutscher Hypothekenbanken (external Link)

(Association of German Mortgage Banks)
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Business progress of Hypothekenbank in Essen AG

10 Successful Years in Retrospect

Figures in Euro m,

year-end balance *) 1987 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

Claims

outstanding:

Mortgage loans 108 1,331 1,295 1,386 1,565 1,715 1,827 1,841 2,271 3,003 4,290 5,822
Public-sector loans 603 7,409 8,282 13,505 21,675 29,389 35,873 39,810 36,097 36,841 35,870 34,764
Bonds and notes **) 31 589 976 2,142 1,022 2,689 5,918 10,701 16,493 24,349 24,286 25,148
Other claims 0 460 491 174 461 672 888 1,591 2,415 2,703 4,035 5,606
Bonds and notes

issued:

Mortgage Pfandbriefe 39 917 869 977 1,176 1,219 1,087 1,078 1,272 1,305 1,884 2,703
Public-sector

Pfandbriefe 819 8,007 8,960 14,160 21,438 30,077 38,684 48,379 47,015 54,519 50,738 51,477

Other bonds and
notes / other
liabilities 6 1,103 1,316 2,031 2,192 3,418 4,872 5,281 9,170 12,182 16,855 18,357

New lending
commitments:

Mortgage loans 135 289 166 329 427 266 415 574 1,216 1,366 1,627 2,517
Public-sector loans 875 2,492 2,735 8,719 10,124 14,238 14,856 16,706 13,714 5,297 4,235 7,148
Bonds and notes**) 31 177 438 1,547 1,306 2,907 4,518 6,771 12,494 16,632 12,420 8,016
Capital and

reserves:

Subscribed capital

and reserves***) 41 141 157 260 265 311 377 454 426 554 554 584
Profit-sharing capital 0 31 36 54 54 129 187 243 255 279 284 324
Subordinated

liabilities 0 33 33 130 130 155 189 244 244 298 297 348
Balance-sheet

total: 1,103 10,336 11,441 17,734 25,393 35,471 45,596 55,905 58,771 69,553 70,979 74,188

Net interest and
commission

income: 5.0 35.9 48.9 74.3 98.9 125.8 149.9 168.6 161.2 1709 187.5 2135
General operating

expenses:

Personnel expenses 0.8 4.5 5.0 6.2 6.9 8.4 8.0 9.3 9.8 10.6 10.8 12.1
Other administrative

expenses 0.7 2.4 2.6 3.7 4.6 5.9 7.1 8.2 8.9 9.5 9.4 11.2

Depreciation on and
value adjustments to
intangible and fixed

assets 0.1 3.4 1.9 3.3 2.2 1.6 1.5 3.2 3.5 3.4 3.0 2.2
Operating result: 5.1 36.3 23.9 42.0 55.5 78.4 105.7 120.2 98.5 108.1 112.3 118.6
Net income for the

year: 3.1 17.3 13.1 20.5 26.9 38.7 53.0 64.8 66.7 72.3 76.2 81.2
Allocation to

revenue reserves: 3.1 5.1 0 5.1 5.1 15.3 25.6 33.2 0 0.0 0.0 0.0
Total distribution: 0.0 12.2 13.1 15.3 21.8 23.3 27.4 31.6 66.7 72.3 76.2 - 81.2

Notes:*) up to 1991 acc. to old accounting regulations
**) Since April 1, 1998 securities of public and public-sector issuers can be taken into ordinary cover. Figures without
bonds issued by Hypothekenbank in Essen.
*x*x%x) after deduction of unpaid capital subscriptions in 1993
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About Us

Board of Managing Directors

Board of Managing Directors

Hubert Schulte-Kemper, Marl, Chairman
Michael Fréhner, Dortmund
Harald Pohl, Oberhausen

Back | search | Glossary [ German Website | Print | Sitemap



About Us

Executive Vice Presidents

Executive Vice Presidents

Hans-ldrgen Kréncke, Haltern
Norbert Boddenberg, Essen
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About Us

Trustees

Trustees

Dieter Eberle, Lawyer, Essen

Dr. rer. pol. Thomas Geer, Essen (since Oct 16, 2001) Deputy
Dr. Johannes Werner Schmidt, Essen (since Nov 1, 1998) Deputy
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About Us

Supervisory Board

Supervisory Board

Andreas de Maiziére

Chairman (since March 18, 2004);
Member of the Board of Managing
Directors, Commerzbank AG,
Frankfurt/Main

Berta Schuppli
Deputy Chairman, Wiesbaden

Ute Gibbels
Hypothekenbank in Essen AG, Essen

Dr. Eric Strutz

Chief Financial Officer (Member of the
Board of Managing

Directors, Commerzbank AG,

Frankfurt/Main with effect from April 1,

2004)

Dr. Axel Frhr. v. Ruedorffer

Chairman (until March 18, 2004);
Member of the Central Advisory Board,
Commerzbank AG,

Frankfurt/Main

Dieter Disse
Hypothekenbank in Essen AG, Essen

Dr. Renate Krimmer

(since March 18, 2004)

Executive Vice President

Group Strategy and Controlling,
Commerzbank AG, Frankfurt/Main
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About Us

Advisory Council

Advisory Council

-Dr. Axel Frhr. v. Ruedorffer
—-Chairman (since March 18,.2004);
- ‘Member of the Central Advisory Board,
Commerzbank AG ,
Frankfurt/Main

Harold Horauf
General Partner of HSBC Trinkaus &
Burkhardt KGaA, Disseldorf

Prof. em. Dr. Paul Klemmer,
President of the Verband fur
Wohnungswesen, Stadtebau und
Raumordnung e.V., Berlin

Hermann Marth
Chairman of the Board of Managing
Directors, RAG Immobilien AG, Essen

Dr. Udo Scheffel
Chairman of the Executive Board,
Bayerische Immobilien AG, Munich

Priv. Doz. Dr. Uif R. Siebel
Lawyer, Frankfurt/Main

Dr. Friedel Abel

Chairman of the Board of Managing
Directors, Hochtief Construction AG,
Essen

Dr. Hans-Joachim Jacob
Auditor, Darmstadt

Uwe Kruschinski

Member of the Board of Managing
Directors, Bankgesellschaft Berlin AG,
Berlin

Klaus Pohl

Genera!l Manager of the Treuhandstelle
flir Wohnungsunternehmen in Bayern
GmbH, Munich

Dr. Wolfgang Schuppli
Lawyer, Wiesbaden
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About Us

Our Branches and Office

Head Office

Essen
Gildehofstr. 1
D-45127 Essen
Postfach 10 18 61
D-45018 Essen

Registered under
HRB Essen No. 7083

Lending Offices

Berlin

Jagerstrafle 58

D-10117 Berlin

Tel.: +49 30 81 45 07-10
Fax: +49 30 81 45 07-29
berlin@essenhyp.com

Frankfurt

Westendstr. 19

D-60325 Frankfurt

Tel.: +49 69 17 20 65
frankfurt@essenhyp.com

Representative Offices

Brussels

Rue de 'Amazone 2
Amazonestraat 2
Bruxelles B-1050 Brussel
Tel.: +32 25 34 9595
Fax: +32 2 5 34 96 96
bruessel@essenhyp.com

Paris

9, avenue de Friedland
75008 Paris

France

Tel.: +33 142 252530
Fax: +33 1 42 2525 39
paris@essenhyp.com

S

Tel.: +49 2 01 81 35-
Fax: +49 2 01 81 35-
Fax Treasury:

+49 2 01 81 35-399

0
200

E-mail: info@essenhyp.com
Internet: www.essenhyp.com

Munich

Romanstr. 43

D-80639 Munich

Tel.: +49 89 29 16 17 52

Fax: +49 89 29 16 17 54

muenchen@essenhyp.com

Hamburg

Fleethof- Stadthausbriicke 3
D-20355 Hamburg

Tel.: +49 40 32 52 43-00
Fax: +49 40 32 52 43-29
hamburg@essenhyp.com

London

Commerzbank House

23 Austin Friars

London EC2N 2NB

Great Britain

Tel.: 00 44 20 76 38 09 52
Fax: 00 44 20 76 38 09 53
london@essenhyp.com
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About Us

Imprint

Hypothekenbank in Essen Aktiengeseilschaft is a
stock corporation (Aktiengesellschaft) under German
law. The bank has its registered office in
Essen/Germany and is incorporated in the German
Register of Companies (Handelsregister) under HRB
No. 7083. The bank and its business activities are
subject to the supervision of the Federal Financial
Supervisory Authority (BAFin).
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Pursuant to Section 27 (a) of the German Value
Added Tax Act (UStG) and Article 22 (1) of the Sixth
Council Directive 77/388/EEC of May 17, 1977 on the
harmonization of the laws of the Member States
relating to turnover taxes, the VAT identification
number of Hypothekenbank in Essen AG is DE
119654158,

The server for these sites is located in
Essen/Germany.

Hypothekenbank in Essen Aktiengesellschaft
GildehofstraBBe 1

45127 Essen / Germany

Tel.: +49 201 8135-0

Fax: +49 201 8135-200

b E-mail: info@essenhyp.com

Public Relations
Tel.: +49 201 8135-495
Fax: +49 201 8135-469

Support Office of the Board of Managing
Directors

Tel.: +49 201 8135-391

Fax: +49 201 8135-200

Board of Managing Directors
Hubert Schulte-Kemper

Michael Fréhner

Harald Poh!

We have tasked prompter AG,

Binger StraBe 14-16, 55122 Mainz/Germany,

with the credit servicing process, i.e. the granting and
management of loans and the administration of the
securities that relate to these loans.

For this purpose, we have authorized and empowered
prompter AG to carry out any task relating to credit
servicing on our behaif, even prior to loan approval.
This authorization includes, in particular, the



correspondence with notaries public, land registries,
authorities and credit institutions, as well as the
issuing of declarations in conjunction with our claims,
legal charges and other securities.

Since July 2003 the STATER Deutschland GmbH & Co
KG, Hochkreuzallee 1, 53175 Bonn, is also
responsible for the credit service, i.e. the
administration of loans.

This website has been designed by:

VE & K Werbeagentur GmbH & Co. KG
Herthastr. 7

45131 Essen / Germany

Tel.: +49 201 43772-0

Fax: +49 201 43772-30

P E-mail: info@ve-k.de
P Internet: www.ve-k.de
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Hypothekenbank in Essen AG - Fifteen years

Introduction

Hubert Schulte-Kemper
Chairman of the Board
of Managing Directors

Those who trust in themselves have
future! This was our conviction when fc
Hypothekenbank in Essen AG in 1987 -
and all skeptics, and despite the fact th.
mortgage bank to be founded dated back as many as 26 years. We took the pro;
challenges which needed to be overcome. The belief in a good idea has always b
driving force.

Hard work is the key to success. However, it goes without saying that a bank
top results when standing alone. What has been - and will be - decisive is to finc
partners who have the courage to explore new shores and who trust in our work
like to thank you very much for your commitment, which has been a key factor i
success. It was not least due to your support that we have become the second I:
Jumbos and Globals in Germany and succeeded in capturing a market share of a
the past 15 years.

Striving for success is important, but it is even more important never to fc
come from. To be aware of one's origins helps to release the necessary energy

setting positive examples. This is why our identification with, and close connectit
have always been an integral part of our seif-conception. We are a long-standing
"Initiativkreis Ruhrgebiet”, a working group aiming at promoting the Ruhr area,

and participated in a number of major events. In addition to this, Essen Hyp reg
expositions and round table discussions on science and culture.

As a part of these activities we had the pleasure of welcoming a number of illust
and partners to the premises of our bank. For more than one and a half decades
established and cultivated contacts all over the world.

Even though we were right from the beginning confident that we would pu
bank into practice, the success of the project by far exceeded our expecta
Hyp enjoys an excellent standing on the global Pfandbrief markets. Trusting in o
our courage to realize new ideas, we face the future with confidence. We look fo
future together with you.

Ulod Setl-fompss

Hubert Schulte-Kemper
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Contact

Chairman of the Board of
Managing Directors
Hubert Schulte-Kemper

Secretariat:
Tel.: +49 201 8135-301
Tel.: +49 201 8135-302

ﬂ

Treasury

Secretariat:
Tel.: +49 201 8135-361
Tel.: +49 201 8135-362

H

Corporate Management

Secretariat:
Tel.: +49 201 8135-361

Member of the Board of
Managing Directors
Michael Fréhner

Secretariat:
Tel.: +49 201 8135-311

ﬂ

Property Finance-
Marketing

Secretariat:
Tel.: +49 201 8135-451

ﬂ

Legal Department

Secretariat:
Tel.: +49 201 8135-484

Accounting and Taxes

Secretariat:
Tel.: +49 201 8135-601

Member of the Board of
Managing Directors
Harald Pohl

Secretariat:
Tel.: +49 201 8135-321

Settlements

Secretariat:
Tel.: +49 201 8135-601

ﬂ

Property Finance-
Transaction Management

Secretariat:
Tel.: +49 201 8135-636

Whether criticism, suggestions, wishes or questions - there are lots of reasons to send
us an e-mail. Above all we welcome each response!

P Contact
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Contact

We welcome your comments ...

Input _*]

Surname

First Name

Pasition

|

l
Company I o

l
Street ;

Town

|
Postal code / Zip code [ )
|

Country

E-mail @ _

Telephone [ -

Fax

Maiting list C Yes ® No

Which.way to reply ? @& E-mail C Telr. . Fax
Submit 1 Reset!
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